
Coastal
TheEnergyPeople

April 23, 1999

Bureau of Land Management
Vernal District Office DIV.OFOIL,GAS&MUNG
170 South 500 East
Vernal, Utah 84078

ATTENTION: Ed Forsman / Wayne Bankert / Greg Darlington

Gentleman,

Enclosed are the original and two copies of the Application For Permit to Drill ( Deepen)
for the McCook #1-66.

If you have questions or need additional information, please do not hesitate to call me,
(435) 789-4433.

Sincerely,

Katy ow
Environmental Secretary

Coastal Oil&GasCorporation
ASUBSIDIARYOFTHECOASTALCORPORATION
1176 S 1500 E • PO BOX1148 • VERNALUT84078 • 435/789-4433 • FAX435/7
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Mr. Ferron Secakuka
Ute Tribe
Energy & Minerals Resource Department
PO Box 70
Ft. Duchesne, UT 84026

Mr Charles H Cameron
Bureau of Indian Affairs
Uintah & Ouray Agency
Office of Mineral & Mining
PO Box 130
Ft. Duchesne, UT 84026

Ms. Lisha Cordova
State of Utah
Division of Oil Gas & Mining
1594 West North Temple, Suite 1210
Salt Lake City, UT
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UNITED STAË
DEPARTMENT OF THE INTERIOR 5.LEASEDESIGNATIONANDSERIALNO

BUREAU OF LAND MANAGEMENT 14-20-H62-3013
6. IF INDIAN, ALOTTEE OR TRIBE NAME

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK Ute
la.TYPEOFWORK DRILL \X |DEEPEN | | REVISED 7.UNITAGREEMENTNAME

lb. TYPE OF WELL N/A
OIL GAS SINGLE MULTIPLE 8. FARM OR LEASE NAME

WELL WELL | X \ OTHER ZONE ZONE | | McCook
2. NAME OF OPERATOR 9. WELL NO.

Coastal Oil & Gas Corporation #1-66
3. ADDRESS OF OPERATOR 10. FIELD AND POOL OR WILDCAT

P.O. Box 1148 Vernal, UT 84078 (435) 781-7023 Ouray Field/Wasatch
4. LOCATION OF WELL (Report location clearly and in accordance with any State requirements.*) 1L SEC., T., R., M., OR BLK.

At Surface () 9 3 7 Í Ë AND SURVEY OR AREA

At proposed Prod. Zone NW/NW 618' FNL & 689' FWL 2/4 3 6 6/ 6 N Lot 4, Sec. 1, T9S, R21E

14. DISTANCE lN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE* 12. County 13. STATE

10.2 miles southeast of Ouray Uintah UT
15. DISTANCE FROM PROPOSED* LOCATION TO NEAREST PROPERTY 16.NO. OF ACRES IN LEASE 17. NO. OF ACRES ASSIGNED TO THIS WELL

OR LEASE LINE, FT.(Also to nearest drlg. unit line, if any)

618' 165.40 320
18. DISTANCE FROM PROPOSED LOCATION* TO NEAREST WELL, 19. PROPOSED DEPTH 20. ROTARY OR CABLE TOOLS

DRILLING, COMPLETED, OR APPLIED FOR ON THIS LEASE, FT.

Refer to Topo Map C 8900' Rot
21. ELEVATIONS (Show whether DF, RT, GR, etc.) 22. APPROX. DATE WORK WILL START*

4691.3' GR 2nd Quarter1999

23. PROPOSED CASING AND CEMENTING PROGRAM

SIZE OF HOLE SIZE OF CASING WEIGHT/FOOT SETTING DEPTH QUANTITY OF CEMENT

SEE ATTACHED DRILLING PROGRAM

I
Coastal Oil & Gas Corporation proposes to drill a well to the proposed TD as stated above. If productive, casing
will be run and the well completed. If dry, the well will be plugged and abandoned as per BLM and State of Utah
requirements.
See the attached Drilling Program and Multi-point Surface Use & Operations Plan.
Coastal Oil & Gas Corp. is considered to be the operator of the subject well. COGC grees to be responsible under the
terms and conditions of the lease for the operations conducted upon the leased lands. Bond coverage pursuant to
43CFR 3104 for lease activities is being provided by: BLM Nationwide Bond #U605382-9, BIA Nationwide #114066-A,
and State of Utah #102103.
IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM : If proposal is to deepen or plug back, give data on present productive zone and proposed new productive zone.

If prop deepen d on lly ertinent data on subsurface locati ns a d measured and true vertical depths. Give blowout preventer program if any.

Cliery ameron
(This space for Federal or State office use)

PERMIT NO APPROVAL DATE

Application approval does not warrant or certify that the applicant holds legal or equitable title to those rights in the subject lease which would entitle the applicant to conduct operations thereon

CONDITIONSOF OV

BRADLEYG. HILL
APPROVED BY TITLE

Faderal prova of thIs
ActionIs Necessary D*See Instructions On Reverse Side

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency :f th nited s a y

false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

DIV.0FOIL,GAS&



s'Ã'ascs. Sec 36 COASTAL OIL & GAS CORP.
Brass cap •

Well location, McCOOK #1-66, Located as
shown in Lot 4 of Section 1, T9S, R21E,
S.L.B.&M. Uintah County, Utah.

S8977'JJT
Brass Cap Brass Cap JEJ.66' (Meas.)

589 45'007 2657.54' (Meas.) SB9 45'007 2664.11' (Meas.) scr
ss cap MS 8 ASIS OF ELEVATION

LL

T9S589•45'ooT 10 BENCH MARK (20EAM) LOCATED IN THE SE 1/4 OF
447.31' (Meas.) o SECTION 35, TBS, R21E, S.L.B.&M. TAKEN FROM THE

LOT J OURAY SE QUADRANGLE,UTAH, UINTAH COUNTY, 7.5
689' McCOOKp-6'6 tor 2 LOT 1 NEUTENITEUD

T
TOESODGERAARHICŒMNAP)OFTHLEIHNEDER

OR,
LOT 4 Elev. Ungraded Úround = 4692' GEOLOGICALSURVEY. SAID ELEVATIONIS MARKED

AS BEING 4697 FEET.e

o - 'oo o o

SCALE

CERTIFICATE
THIS IS TO CERTIFY THAT THE AB 1AllAM REPARED FROM
FIELD NOTES OF ACTUAL SUR NDER MY
SUPERVISION AND THAT THE

.

TRUE ECT TO THE
BEST OF MY KNOWLEDGEA .

RËGISTR NO. 18131

Revised: 4-2-99 C.B.T. A -OF UTAH ,•

UINTAH ENGINEERING 7 URVEYlNG
85 SOUTH 200 EAST - VERNAL, UTAH 84078SB9°17'24 Ï 5285.58' (Meas.)LEGEND: (435) 789-1017

SCALE DATE SURVEYED: DATE DRAWN:
=

90° SYMBOL 1" = 1000' 10-14-96 10-20-96

O PARTY REFERENCES= PROPOSED WELL HEAD· D.K. K.S. D.R.B· G.L.O. PLATA = SECTION CORNERS LOCATED- WEATHER FILE

O = SECTION CORNERS RE-ESTABLISHED. (Not Set on Ground) WARM COASTAL OIL & GAS
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McCook #1-66
618' FNL & 689' FWL

NWINW LOT 4, SECTION 1-T9S-R21E
UINTAH COUNTY, UTAH

LEASE NUMBER: 14-20-H62-3013

ONSHORE ORDER NO. 1
COASTAL OIL & GAS CORPORATION

DRILLING PROGRAM

1. Estimated Tops of Important Geologic Markers:

Formation Depth

KB 4705'
Green River 2030'
Wasatch 5330'
Mesaverde 7980'
Total Depth 8700'

2. Estimated Depths of Anticipated Water, Oil. Gas, or Mineral Formations:

Substance Formation Depth

Oil/Gas Green River 2030'
Wasatch 5330'
Mesaverde 7980'

Water N/A
Other Minerals N/A

3. Pressure Control Equipment:

Please see the Natural Buttes Unit Standard Operating Procedure (SOP).

4. Proposed Casing & Cementing Program:

Please see the Natural Buttes Unit SOP.

Casing and Cementing Program changes from the Natural Buttes Unit SOP are as follows:

SURFACE CASING Depth Hole Size Csg Size Wt/Ft Grade Type

Kicker Sand Present 0-900' 11" 8-5/8" 24# K-55
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McCook #1-66 Drilling Program Page 2

Surface Casing Fill Type & Amount

Kicker Sand Present -- 0-900' 900' 255 sx Class "G" + 2% CaCl2, 15.6 ppg,
1.19 cf/sx (Cement will be circulated to
surface, about 25% excess).

Production Casing Type & Amount

500' above productive interval-surface Lead: Extended, Lite, or Hi-Fill cement +

additives, 11 ppg, 3.81 of/sx.

TD-500' above productive interval Tail: Extended Class "G" or 50:50 Poz + additives,
14.3 ppg; or RFC, 14.0-14.5 ppg, 1.26 cf/sx.

5. Drilling Fluids Program:

Please see the Natural Buttes Unit SOP.

If the Kicker Sand is present, weighted mud (9.0 ppg or less) may be required. If hole conditions
warrant, a mud system will be used.

6. Evaluation Program:

Please see the Natural Buttes Unit SOP.

7. Abnormal Conditions:

Maximum anticipated bottomhole pressure approximately equals 3,560 psi (calculated at 0.4
psi/foot).

Maximum anticipated surface pressure equals approximately 1,602 psi (bottomhole pressure minus
the pressure of a partially evacuated hole calculated at 0.22 psilfoot).

8. Anticipated Starting Dates & Notification of Operations:

Please see the Natural Buttes Unit SOP.

9. Variances:

Please see the Natural Buttes Unit SOP.

10. Other Information:

Please see the Natural Buttes Unit
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McCOOK #1-66
618' FNL & 689' FWL

NW/NW,LOT 4, SECTION 1-T9S-R21E
UINTAH COUNTY, UTAH

LEASE NUMBER: 14-20-H62-3013

ONSHORE ORDER NO. 1

MULTI-POINT SURFACE USE & OPERATIONS PLAN

An onsite inspection was conducted for the McCook #1-66 on 4/15/99. In attendance at the inspection were
the following individuals:

Ronny Routh Coastal Oil & Gas Corporation
Larry Hain Coastal Oil & Gas Corporation
Paul Breshears Coastal Oil & Gas Corporation
Carroll Wilson Coastal Oil & Gas Corporation
Greg Darlington Bureau of Land Management
Manuel Myore Burea of Indian Affairs
Alvin Ignacio Ute Tribe
Robert Kay Uintah Engineering & Land Surveying
Gary Streeter Uintah Engineering & Land Surveying
Harley Jackson Jackson Construction
Jim Justice J&L Oilfield Service
John Faucett John E. Faucett Construction

1. Existing Roads:

Refer to Topo Map A for directions to the location.

Refer to Topo Maps A and B for location of access roads within a 2-mile radius.

2. Planned Access Roads:

Please see the Natural Buttes Unit Standard Operating Procedure (SOP).

A 5' X 40' culvert shall be installed at the beginning of the proposed access road,
as discussed at the onsite.

Refer to Topo Map B for the location of the proposed access road.

3. Location of Existing Wells Within a 1-Mile Radius:

Please refer to Topo Map C.

4. Location of Existing & Proposed Facilities:

Please see the Natural Buttes Unit SOP.

Refer to Topo Map D for the location of the proposed pipeline. The proposed pipeline will be
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McCook #1-66 Surface Use & Operations Plan Page 2

5. I ocation and Type of Water Supply:

Please see the Natural Buttes Unit SOP.

6. Source of Construction Materials:

Please see the Natural Buttes Unit SOP.

7. Methods of Handling Waste Materials:

Please see the Natural Buttes Unit SOP.

8. Ancillary Facilities:

Please see the Natural Buttes Unit SOP.

9. Well Site Layout: (See Location Layout Diagram)

The attached Location Layout Diagram describes drill pad cross-sections, cuts and fills, and
locations of the mud tanks, reserve pit, flare pit, pipe racks, trailer parking, spoil dirt stockpile(s),
and surface material stockpile(s).

Please see the attached diagram to describe rig orientation, parking areas, and access roads.

10. Plans for Reclamation of the Surface:

Please see the Natural Buttes Unit SOP.

11. Surface Ownership:

The well pad and access road are located on lands owned by the Ute Tribe.

12. Other Information:

A Class III archaeological survey was conducted by AERC Archaeological Consultants. A copy of
this report was submitted directly to the appropriate agencies by AERC Archaeological Consultants.
Cultural resource clearance was recommended for this
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McCook #1-66 Surface Use & Operations Plan Page 3

13. Lessee's or Operators's Representative & Certification:

Cheryl Cameron Tom Young
Environmental Analyst Drilling Manager
Coastal Oil & Gas Corporation Coastal Oil & Gas Corporation
P.O. Box 1148 9 Greenway Plaza, Suite 2770
Vernal, UT 84078 Houston, TX 77046
(435) 781-7023 (713) 418-4156

Certification: All lease and/or unit operations will be conducted in such a manner that full
compliance is made with all applicable laws, regulations, Onshore Oil and Gas Orders, the approved
Plan of Operations, and any applicable Notice to Lessees.

The Operator will be fully responsible for the actions of its subcontractors. A complete copy of the
approved "Application for Permit to Drill" will be furnished to the field representative(s) to ensure
compliance and shall be on location during all construction and drilling operations.

I hereby certify that I, or persons under my supervision, have inspected the proposed drill site and
access route, that I am familiar with the conditions that currently exist; that the statements made in
this plan are, to the best of my knowledge, true and correct; and the work associated with the
operations proposed herein will be performed by the Operator, its contractors, and subcontractors
in conformity with this plan and the terms and conditions under which it is approved.

Cheryl Ca eron
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COASTAL OIL & GAS CORP.
LOCATION LAYOUT FOR

McCOOK #1-66 1111:!;;

SECTlON 1, T95, R21E, S.L.B.&M. SUR

618' FNL 689' FWL

Topsoil Stockpi/e Illiiti
Sta. J+00

SCALE: 1" = 50'
DATE: 10-20-96 Tree

Drawn By' D.R.B.
Revised: 4-2-99 C.B.T.

Approx,
Top of
Cut Slope

Tree

I i
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- (10' Oeep) Tree
- ..
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as Needed Fill Slope

. a. g7.y' Sta. 0+00

Reserve Pit Back/ï// GRADE
Spoils Stockpl/e , . 2

e. 91.7 GRADE F-0.2'
"

. '. GRADE a 27.; e. 97.7'

Proposed Access
Road

Û&V. Ungfdded Ûf0und at Location Stake = Û9f.Ñ' UINTAH ENGINEERING & LAND SURVEYING
Sev. Graded Ground at Location Stake = 4691. J' 86 So. 200 Best • Vernal, Utah 84078 • (436)



COASTAL OIL & GAS CORP.
TYPICAL CROSS SECTIONS FOR

'o McCOOK #1-66
x-section SECTION 1, T9S, R21E, S.LB.&M.

scale 618' FNL 689' FWL
1" = 50'

OATE: 10-20-96
Orawn By· D.R.S. 35·

·
120

Revised: 4-2·-99 C.B.T.

CUT GUT

STA J+00

115° 120

CUT
LOCATIONSTAE

CUT

STA 1+50

80' 35' 120'

CUT
· STA 0+ JS

Slope= 1 1/2: 1
(Typ.) ' I-l Il--I I I-

35' 120'
Preconstruction ' '
Grade

CUT

NOTE: STA 0+00
Topsoil should not be
Stripped Below Finished
Grode on Substructure Area.

EXCESS MATERIALAFTER
APPROX1MATEYARDAGES 5% COMPACTION = J,J40 Cu. Yds.

(12") Topsoil Stripping = 2,100 Cu. Yds. Topsoil & Pit Backfill = J,JJO Cu. Yds.
(1/2 Pit Vol.)

Remaining Location = 2,310 Cu. Yds- EXCESS UNBALANCE = 10 Cu. Yds.
(After Rehobilitation)

TOTAL CUT = 4,410 CU.YDS.
UINTAH ENGINEERING & LAND SURVEYING

FILL = 1,020 CU.YOS. as s,. 2eo g.,, . 7,,..,, ye., 4407, . ¿ss;



WORKSHEET
APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 04/26/1999 API NO. ASSIGNED: 43-047-33336

WELL NAME: MCCOOK 1-66
OPERATOR: COASTAL OIL & GAS CORP (NO230)

PROPOSED LOCATION: INSPECT LOCATN BY: / /
NWNW 01 - TO9S - R21E
SURFACE: 0618-FNL-0689-FWL TECH REVIEW Initials Date
BOTTOM: 0618-FNL-0689-FWL

UINTAH COUNTY Engineering C- y
NATURAL BUTTES FIELD (630)

Geology
LEASE TYPE: IND
LEASE NUMBER: 14-20-H62-3013 Surface
SURFACE OWNER: g,

PROPOSED FORMATION: MVRD

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

Plat R649-2-3. Unit
Bond: Fed[ Ind Sta[] Fee[]

'No. // d ) R649-3-2
. General

Potash (Y/N)
il Shale (Y/N) *190-5(B) R649-3-3. Exception

Water Perm t
(No. §-g ) Drilling Unit

RDCC Review (Y/N) Board Cause No: 76-|6
(Date: ) Date: $4

Fee Surf Agreement (Y/N) R649-3-11. Directional Drill

In accordance with Order in Cause No. 190-5(b) dated October 28, 1982, theSTIPULATIO
Operator shall comply with requirements of Rule R649-3-31 pertaining toDesignated Oil Shale Areas. Additionally, the operator shall ensure that thesurface and/or production casing in properly cemented over the entire oil shaleinterval as defined by Rule R649-3-31. For the proposed well this interval is
approxirnately |ý á O ' to Z, O Ÿ3 ' below GL. The Operator shallreport the actuaÌdepth the oil shale is encountered to the
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OPERATOR: COASTALOIL& GAS (NO230)

FIELD: NATURALBUTTES (630)

SEC. 1, TWP 9S, RNG 21E

COUNTY: UINTAH UNIT: NONE
Division of Oil,Gas & Mining

¤ HAM.30WEU.58

GLEN BENCH STATE 2 35 21

4 PED15 55
MALLETAL 31 #1B

STATEËWELL52 GLENBENCHSTATE8438-gi ¾ TOLL ITATIOfu ST 3&&21
GLENBENCHSTATE6·36 8·21

FEDERAI. 31 E

GLENBENCHSTATE12-36·8-21
TRIBA 3&45

ETAL34 02 OURAY35 80 GLENBENCHSTATE11-384-21
CONOOD TRIBAL3 6 4 UTE TRIBAL 35 & 7

N ANKERPONT35856 M STATE31 832

LL 49
STRIBAL 35WELL 51

TRIBAL 38 WELL 53 g TRIBAL31 WELL55A

TSS R21E TBS R22E
T9S R21E T9S R22E

NDYO37
TRIBAL2 WELL50 McCOOKS1-86 TRIBAL1 WELL54

E ANKERPONTETAL2 m A UTE TRIBAL 8 81
N TRIBAL6 WE

+MCCOOKETAI.91-4 TRIBAl.ass4

OURAY L75
SOURAY 2-Bi

1
|

1143

ENBU195
NATURALBUTTESFIELD

NBU297
3 NSUH2 A NSU63N·3

12

NATURALBUTTES UNIT
* NBU55-198 NBU400.11E

* STAGECOACHU2Ó7

NBU 58-118 ¤ NBU 57-128

PREPARED
DATE:



StatAofUtah
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GASAND MINING
1594 West North Temple, Suite 1210

Michael O. Leavitt PO Box 145801Governor
Salt Lake City, Utah84114-5801

Kathleen Clarke
Executive Director 801-538-5340

Lowell P. Braxton 801-359-3940 (Fax)
Division Director 801-538-7223 (TDD)

May 5, 1999

Coastal Oil & Gas Corporation
P.O. Box 1148
Vernal, Utah 84078

Re: McCook 1-66 Well, 618' FNL, 689' FWL, NW NW, Sec. 1, T.9 S., R. 21 E., Uintah'
County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann. 40-6-1 et seq., Utah
Administrative Code R649-3-1 et seq., and the attached Conditions of Approval, approval to drill
the referenced well is granted.

This approval shall expire one year from the above date unless substantial and continuous
operation is underway, or a request for extension is made prior to the expiration date. The API
identification number assigned to this well is 43-047-33336.

Sincerely,

hn R. Baza
ssociate Director

lwp
Enclosures
cc: Uintah County Assessor

Bureau of Land Management, Vernal District
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Operator: Coastal Oil & Gas Corporation

Well Name & Number: McCook 1-66

API Number: 43-047-33336

Lease: Indian Surface Owner: Ute Tribe

Location: NW NW Sec. 1 T. 9 S. R. 21 E.

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas .

Conservation General Rules, and the applicable terms and provisions of the approved
Application for Permit to Drill.

2. Notification Requirements
Notify the Division within 24 hours of spudding the well. Contact Carol Daniels at
(801)538-5284.

Notify the Division prior to commencing operations to plug and abandon thewell.
Contact Dan Jarvis at (801) 538-5338 or Robert Krueger at (801) 538-5274.

3. Reporting Requirements
All required reports, forms and submittals shall be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. In accordance with the Order in Cause No. 190-5(b) dated October 28, 1982, the operator
shall comply with the requirements of Rule R649-3-31 pertaining to Designated Oil Shale
Areas. Additionally, the operator shall ensure that the surface and/or production casing is
properly cemented over the entire oil shale interval as defined by Rule R649-3-31. For
the proposed well this interval is approximately 1,960' to 2,083' below G.L. The operator
shall report the actual depth the oil shale is encountered to the Division.

5. Stateapproval of this well does not supersede the required federal approval which must
be obtained prior to
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DEPARTMENT OF THE INTERIOR 5.LEASEDESIGNATIONANDSERIALNO.

* BUREAUOF LAND MANAGEMENT 14-20-H62-3013
6. IF INDIAN, ALOTTEE OR TRIBE NAME

APPLICATION FOR PERMITTO DRILL, DEEPEN, OR PLUG BACK Ute

laTYPEOFWORK DRILL X IDEEPEN | \ REVISED 7,UNITAGREEMENTNAME

lb. TYPE OF WELL
N/A

OIL GAS SINGLE MULTIPLE 8. FARM OR LEASE NAME

WELL WELL X
_

OTHER ZONE ZONE \ | McCook

2. NAME OF OPERATOR
9. WELL NO.

Coastal Oil & Gas Corporation
#1-66

3. ADDRESS OF OPERATOR
10. FIELD AND POOL OR WILDCAT

P.O. Box 1148 Vernal, UT 84078 (435) 781-7023 Ouray Field/Wasatch

4. LOCATION OF WELL (Report location clearly and in accordance with any State requirements.*) ' 11. SEC., T., R.,M., OR BLK.

At Surface
AND SURVEY OR AREA

AtpmposedProd.Zone NW/NW 618' FNL & 689' FWL pg gg ggg Lot 4, Sec. 1, T9S, R21E

14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE* 12. County 13. STATE

10.2 miles southeast of Ouray Uintah UT

15. DISTANCE FROM PROPOSED* LOCATION TO NEAREST PROPERTY 16. NO. OF ACRES IN LEASE 17. NO. OF ACRES ASSIGNED TO THIS WELL

OR LEASE LINE, Fr.(Also to nearest drig. unit line, if any)

618' 165.40 320
18. DISTANCE FROM PROPOSED LOCATION* TO NEAREST WELL, 19. PROPOSED DEPTH 20. ROTARY OR CABLE TOOLS

DRILLING, COMPLETED, OR APPLIED FOR ONTHIS LEASE, FT.

Refer to Topo Map C 8900' Ro

21. ELEVATIONS (Show whether DF, RT, OR, etc.)
2. APPROX. DATE WORK WILL START*

4691.3' GR 2nd Quarter1999

23. PROPOSED CASING AND CEMENTING PROGRAM

SIZE OF HOLE SIZE OF CASING WEIGHT/FOOT SETITNG DEPTH QUANTITY OF CEMENT

SEE ATTACHED DRILLING PROGRAM

Coastal Oil & Gas Corporation proposes to drill a well to the proposed TD as stated above. If productive, casing

will be run and the well completed. If dry, the well will be plugged and abandoned as per BLM and State of Utah
requirements.
See the attached Drilling Program and Multi-point Surface Use & Operations Plan.

Coastal Oil & Gas Corp. is considered to be the operator of the subject well. COGC grees to be responsible under the

terms and conditions of the lease for the operations conducted upon the leased lands. Bond coverage pursuant to

43CFR 3104 for lease activities is being provided by: BLM Nationwide Bond #U605382-9, BIA Nationwide #114066-A,

and State of Utah #102103.

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM : If proposal is to deepen or plug back, give data on present productive zone and proposed new productive zone.

If proposal is.te.grillor deepen directionally, give pertinent data on subsurface locations and measured and true vertical depths. Give blowoutpreventer program, if any.

24.

si L TrrLE Environmental Analyst DATE 4/20/99

eryl Cameron
(This space for Federal or State flice use)

L/ / NOTICEOFAPPROVAL
PERMIT NO. (p APPROVAL DATE

Application approval does not warrant or certify that the applicant holds legal or equitable title to those rights in the subject lease which would entitle the applicant to conduct operations thereon

CONDITIONS OF APP F ANY:
sistant Field Manager

APPROVED TITLE
gineral Resources

D
*See Instructions On Reverse Side 8 1999

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of te Unit d States any

false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction. DIVOFOlLGAS&
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CONDITIONSOF APPROVAL
APPLICATIONFOR PERMITTO DRILL

Company/Operator: Coastal Oil & Gas Corporation

Well Name & Number: McCook 1-66

API Number: 43-047.3388- °59'BS
,

Lease Number: 14-20-H62-3013

Location: NWNW Sec. 1 T. 09S R. 21E

CONDITIONSOF APPROVALFOR NOTICETO DRILL

Approval of this applicationdoes not warrant or certifythat the applicant holds legal or

equitabletitleto those rights in the subject lease which would entitlethe applicantto conduct

operations thereon.

Be aware fire restrictions may be in effectwhen location is being constructed and/or when well

is being drilled. Contact the appropriateSurface Management Agency for information.

The BOP and related equipment shall meet the minimum requirements of Onshore Oil and

Gas Order No. 2 for equipmentand testing requirements, procedures, etc., for a 3M system

and individual components shall be operable as designed. Chart recorders shall be used for

all pressure tests.

A. DrillinqProgram

1. Casing Program and AuxiliaryEquipment

The hole size for the surface casing shall be a minimum of 12 1/4" diameter, to

facilitate remedial cementing

2. Mud program and Circulatinq Medium

The request to consider disposing of drillingfluids down the casing annulus is
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SURFACE CONDITIONSOF APPROVAL

The Ute Tribe Energy and Mineral Department is to be notified 48 hours in writing in advance

of any constructionactivity. The Ute Tribal office days are Monday throughThursday. The

UteTribe Energy and Minerals Department is to be notified in writing of any changes that are

made to the originalapplicationand ROW. Approved changes willbe provided in writing from

the Ute Tribe. The Tribal Technician shall be notifiedand monitor backfillingof reserve pits,

reseeding and rehab for reserve pits and portions of locations not used by the production

facilities.

Thirty foot wide Rights-Of-Way (ROWs) corridorshall be granted for the following:

Access roads which shall have constructed travelwidth limitedto 18 feet, except as

granted for sharp curves or intersections or where deep cuts are required for road
construction. The new access willbe about 1800 feet in length and existingroads

would be upgraded to serve the productionoperations. A 5 foot by 40 foot long

culvert willbe installed as discussed at the onsite meeting to improve the proposed

new access road. Culverts and cattleguardswillbe installed where required.

The steel flowlinehas been proposed to followthe access road as described in the

APD. This proposed flowlineis estimatedto be 1692 feet long. Coastal is to have an

approved BlA right-of-waybefore beginnining pipeline construction. The construction is

to be accordingto their approvedflowlineright-of-way.

Surface pipelines willbe constructedto lay on the soit surface, and the ROW for the

pipeline willnot be bladed or cleared of vegetation. The line shall either be constructed

on the road and then lifted from the road to its intended location paralleling the road, or

it shall be welded in place at a welding station located at the wellsite or on roads near

the flowlinerightof way and then dragged into place witha suitable piece of

equipment so it willnot destroy the natural vegetation. Ifthe flowlinedoesn't follow

existingand APD proposed new access roads then trafficshall be restricted along
pipeline ROWs so that they willnot be used as an access road.

Buried flowlines shall be a minimumof four feet below the surface. After the
constructionof the pipeline is completedthe disturbed area of the ROW shall be

contouredto blend into the natural landscape, and it shall be reseeded with

desirable vegetation. Between September 15 and November 1 of the year

followingpipeline constructionof the buried line all disturbed areas shall be

reseeded with perennial vegetation accordingto BIA,or to Ute Tribe
specifications.

As necessary one-footgravel fillwillbe used for production facilities and access

roads. When wellsitesare plugged and abandoned gravel willbe removed from

the affectedfields and reclamationwillbe according to BIAspecifications.

Coastal willassure the Ute Tribe that anylall contractors and subcontractors have acquired a

current 1999 Tribal Business License and have access permits prior to
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Coastal employees, representatives, and subcontractorsshall not carry firearms on their

person or in their vehicles while working on the Uintah and Ouray Indian Reservation.

Coastal employees and/or authorizedpersonnel (subcontractors)in the field willhave

applicableAPD's and/or ROW permits/authorizations on their person(s) during all phases of

construction.

Allvehicular traffic,personnel movement,construction,and restoration activitiesshall be

confinedto the areas examined,as referenced in report, and to the existing roadways and/or

evaluated access routes.

AIIpersonnel should refrain from collectingartifacts,any paleontological fossils, and from

disturbing any significant culturalresources in the area.

The Ute Tribe Energy & Mineral Department shall be consulted if cultural remains (including

paleontology fossils) from subsurface deposits are exposed or identified during construction or

if the need arises to relocate or otherwise alter the location of the constructionarea. Prior to

commencingconstructing in the area where cultural resources are exposed the operator must

obtain authorization from the BlA and the Ute Tribal Department of Culturaf Rights and
Protection.

Before the site is abandoned, the companywillbe requiredto restore the wellsite and ROWs

to near theiroriginalstate. The disturbed areas willbe reseeded withdesirable perennial

vegetation.

Noxious weeds willbe controlledon the well site and rights-of-way. If noxious weeds spread

t.from the project area onto adjoining land, the company willalso be responsible for their

control.

When the reserve pit is dug: if groundwater is encounteredthen the pit bottom willbe placed

one foot above the water level. The pit willthen be elongated and widened to maintainits

originalcapacity. The Ute Tribe Energy and Minerals Department willbe notified of the

changes to be made so that a Tribal Technician can monitor the construction of the revised

reserve pit.

Reserve pits willbe lined with impervious syntheticliners. Liners willbe constructed to lay

under the mud tanks, and theywillbe reinforced to prevent the liner from developing holes

where fluids flow from the mud tank into the reserve pit. Liners willbe at least 10-mil thick

minimum. Pits willbe fenced and fences willbe maintained as described in Coastal's

Standard Operating Procedures for their APD's in the Natural Buttes Unit. Prior to backfilling

the reserve pit all fluids willbe pumped from the pit into trucks and hauled to approved
disposal sites. When the pits are backfilled, the surplus oiland mud etc. willbe buried a

minimumdepth of 3.0 feet below the surface ofthe soil. Reserve pit liners willbe buried a

minimum of 4.0 feet below the surface of the soil.

The flare pit willbe adjacent to the reserve
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A closed production system willbe used. Production fluids willbe contained in leak proof

tanks. Low profile tanks willbe used to minimizeproblems withirrigation systems. All

production fluids willbe disposed of at approved disposal sites. The indiscriminate dumping of

production fluids on roads, wellsites or other areas willnot be allowed.

Upon completion of the project approvedunder this Applicationfor Permit to Drilland Right-of-

way, the Ute Tribe Energy & Minerals Resources Department willbe notified by Coastal Oil

and Gas Company so that a Tribal Technician can verify Affidavitof



g gNITED STATES GOVERNMENT

July 1, 1999
memorandum

"AVo°: Superineteffdent,Uintah & Ouray Agency

SUBJECT: APD Concurrence for Coastal Oil & Gas Corporation

Bureau of Land Management, Vernal District Office
TO:

Attn: Minerals and Mining Division

We recommend approval of the Application for Permit to Drill (APD) for a drillsite, access road,

and pipeline, with required stipulations:

ROW H62-99-119- McCook 1-66, SWl4 of Sec. 36, TSS, R21E

& the NWl4 of Sec. 1, T9S, R21E., SLB&M
(Wellsite, Access Road)

Based on available information received on 04/15/99, the proposed location was cleared in the

following areas of environmental impact.

YES NO X Listed threatened or endangered species

YES NO X Critical wildlife habitat
YES NO X Archaeological or cultural resources

YES NO Air quality aspects (to be used only if Project is in or adjacent to a

Class I area

Enclosed is a copy of the BIA's Environmental Analysis (EA). Please refer to Item 6.0 for

Mitigation Stipulations.

REMARKS: The Ute Tribe Energy & Minerals (E&M) Department also requires that all

companies adhere to the following criteria, during and after, all phases of construction activities.

1. The Ute Tribe Energy and Minerals Department is to be notified in writing of any

changes are made to original application and rights-of-way. Approved changes will be

provided in writing from the Ute Tribe.
2. The Ute Tribe Energy and Minerals Department will be notified 48 hours, in writing, in

advance to any construction activity. The Ute Tribe office days are Monday to
Thursday.

3. Diversion ditches and culverts to be constructed as to divertseasonal and sudden run-off.

4. If drillsite is a dryhole, PAD marker to be buried, approximately 4 feet in depth.

5. Pipeline ROW will not be used as an access road.

6. All access roads will be granted in accordance with BIA mitigative stipulations.

7. Reserve pit liners will be 10-mil thick minimum. Upon backfilling the liners will be buried a

minimum of 4 feet deep. Tribal Technician to be notified and monitor back filling of

reserve pits. Immediate reseeding and rehab.
8. Culverts and Cattle guards will be installed where required.

9. Coastal has agreed to closed production system• OPTIONAL FORM NO. 10
(REV. 1-80)
GSA FPMR (41 CFR) 101-11.6
5010-114
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10. Coastal Oil & Gas will assure the Ute Tribe that any or all contractors/subcontractors has

acquired a 1999 Tribal Business License and have an access permits prior to construction.

11. All mitigative stipulations contained with BIA EA-Environmental Analysis will be strictly
adhered, unless specific adhered, unless specific written approval from BIA or Tribe has
been given.

12. All entities representing Coastal Oil & Gas will have approved "Authorization to Construct"
at construction site at all time. (Will have approval from BIA)

13. All vehicular traffic, personnel movement, construction and restoration operations should be
confined to the areas examined, as referenced in report, and to the existing roadways and/or
evaluated access routes.

14. All personnel should refrain from collecting artifacts and from disturbing any significant
cultural resources in the area.

15. The personnel from the Ute Tribe Energy and Minerals Department should be consulted
should cultural remains from subsurface deposits be exposed or identified during
construction.

16. Upon completion of the APD and corridor ROW's, the Ute Tribe Energy & Minerals
Department will be notified by Coastal Oil & Gas Corporation, so that a Tribal Technician
can verify the Affidavit of
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SITE SPECIFIC
PRIVATE

ENVIRONMENTAL ASSESSMENT

1.0 - PROPOSED ACTION

Coastal Oil & Gas is proposing to drill a well , the McCook# 1-66.and to construct 2093.26' feet of access road

right-of-way and approximately 1691.59' feetof pipeline right of way This project will be constructed along

disturbedand undisturbed area a moderate amount of surface disturbance will occur. There will be some native

vegetation which will encroach on the rights -of-way which will be bladed off the road, but left as is on the

surrouding areas in order for thevegetaion to grow back as close to natrual. Allpipelines must adhereto mitigation

stipulated in 6.0, D-E

2.0 - ALTERNATIVE ACTIONS

A. ALTERNATIVE CONSIDERED: The proposed action is the prefested alternative.

B. NO ACTION: Under the no action alternative the proposed action would not be implemented.

C. OTHER NA

3.0 - PERMITTEE/LOCATION

Permittee Coastal Oil & Gas
Date 04-15-99
Well number McCook #1-66
Right-of-way AccessRoad R.O.W 2039.26' feet. Pipeline R.O.W 1691.59'feet

Site location SWl/4 Sec.36T8S R21E & NW ¼ Sec 1T9S R21E S.L.B.&M

4.0 - SITE SPECIFIC SURVEY

A. SITE DESCRIPTION

1. Elevation (feet) 4692
2. Annual precipitation(inches) 4 to 6
3. Topographv Rollinghills
4. Soil (0 to 6") sandv loam having a rapid water intake rate and permeability.

5. Estimate InfiltrationRage
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B. VEGETATION

l. Habitat type is: semi desert scrub

2. PercentGmundCover estimated to be 30%.
3. Vegetationconsistsof: 40% grasses Main variety of grasses are desert needlegrass,

Indian ricegrass, galletta, squirrel tail ,
cheat grass,

50% scrubs; prickly pear, spiny hopsage, rabbit brush, fourwing salt bush, spiny
horse brush, grease wood, and snake weed,Sandsage,wild Buckwheat

10% forbs, annuals
4. ObservedT&E species:. None
5. PotentialFor T&E species: Slight
6. ObservedNoxiousWeeds: None

C. AFFECTED ENVIRONMENTAL

1. There are no surface damages as a result of the initial survey.

4.1 - WILDLIFE

A. POTENTIAL SITE UTILIZATION

1.Big Game Big Game & Feral Horses-The area is used year around by horses and antelope.

2. SmallGame The area is used by cottontail rabbit, morning dove

3. Raptors Golden eagles, Marsh hawk, Redtail hawk, Prairie falcon, & Kestrel

4. Non-GameWildlife Animal species which have been observed using this area are coyote, fox, badger, and

various species of reptiles, and song birds

5. T&E Species No T&E species are reported using the area of this project.

4.2 - PRESENT SITE USE

A. USAGE Acres
Rangeland 4.73
Woodland 0
Irrigable land 0
Non-Irrigable land 4.73
Commercialtimber 0
Floodplain 0
Wetland 0
Riparian 0
Other: 0

4.3 - CULTURAL RESOURCES

A. CULTURAL SURVEY

The well site, and access road and pipeline rights-of-ways had a cultural resource survey performed by

Montgomery Archaeological Consultants Inc.



O O

5.0 - ENVIRONMENTAL IMPACTS

A. SURFACE ALTERATIONS:
Acres

1. Access road 1.442
2. Well site 2.129

3. Pipelinerightof-way 1.165
4. Total area disturbed 4.73

B. VEGETATION/LANDSCAPE

1. Production loss (AUM's)/year· 0.3 I
2. Permanent scar on landscape (yes or no): Yes
3. Potential impactsto T&E species (yes or no): No

C. SOIL/RANGE/WATERSHED

There will be an increase in wind and water erosion as a result of removing vegetation and exposing the soil

fromconstruction of the wellsite and access road. This will increase water runoff and the soil will remain exposed

causing erosion to continue for the life of the well, and until the site is rehabilitated.

With in 90 days after the well is completed excess fluidswill be removed from the reserve pits and hauled to

an approved disposal site, and the pits will be backfilled.

The area is presently used as rangeland and permits have been issued by BIA for grazing livestock. This

project will reduce livestock grazing by approximately 0.31 AUM/ year.

The area is not used as irrigated cropland and a water right has not been designated for the area.

6.0 - MITIGATION STIPULATION

A. VEGETATION/LANDSCAPE

1. Before the site is abandoned the company will be required to restore the well pad, and access road to near

their original state. The disturbed area will be reseeded with desirable perennial vegetation.

2. Noxious weeds will be controlled on all well sites and rights-of-way. If noxious weeds spread fromthe

well sites or rights-of-way onto adjoining land, the company will also be responsible for theircontrol.

B. SOILS/RANGE/WATERSHEDS

1. Soil erosion will be mitigated by reseeding all disturbed areas.

2. Approximately 17 rods of fence will be constructed around the reserve pit until it is back filled.

3. Loading of the soil and geological formations from pollutants from disposed water and other oil

field by-products will be mitigated by requiring the oil company to:
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a) Using an open drilling system. This means that reserve pits will be lined with impervious synthetic

liners. Prior to back-filling the reserve pit all fluids will be pumped from the pit into trucks and

hauled to approved disposal sites. When the reserve pits are back-filled the surplus oil and mud, etc.

will be buried a minimum of 3.0 feet below the surface of the soil.
b) A closed system will be used during production. This means that production fluids will be contained

in leak proof tanks. All production fluids will be disposed of at approved disposal sites.
c) Production water, oil, and other by-products will not be applied to roads or well pads for the control

of dust or weeds. Indiscriminate dumping of oil field by-products on tribal lands will not be allowed.

C. ACCESS ROADS

Although the access road right-of-way is 30 fëet wide, the constructed travel width of the access road shall

be limited to 18 feet, except it may be widerwhere sharp curves, deep cuts and fills occur, or where intersections

with other roads are required.

D. SURFACE PIPELINES

Surfacepipelines will be constructed to lay on the soil surface, and the right-of-way will not be blades or

cleared of vegetation without site specific authorization from BIA.

Where surface pipelines do not parallel roads but cross country between stations, they shall be welded in

place at wellsites or on access roads and then they shall be pulled between stations with a suitable piece of

equipment. Traffic will be restricted along these areas so that the pipeline right-of-way will not be used as an access

road.

E. BURIED PIPELINES

Buried pipelines shall be buried a minimum of 3.0 feet below the soil surface. After construction of the
pipeline is completed the disturbed area of the right-of-way shall be contoured to blend into the natural landscape,

and it shall be reseededwith desirable vegetation .

Between September 15 and November I of the year following pipeline construction all disturbed areas shall

be reseeded with perennial vegetation according to BIA, or Ute Tribe specification.

F. WILDLIFE/VEGETATION/THREATENED & ENDANGERED SPECIES

No Threatened & Endangered species have been identified associated with this project. Therefore, no

stipulations have been developed for their protection.

The operator, their employees, sub-contractor, and representatives shall not carry firearms on their person of

in theirvehicles while working on the Uintah & Ouray Indian Reservation.

G. CULTURAL RESOURCES

1. All vehicular traffic, personnel movement, construction and restoration operations shall be confined to the

ßagged areas and corridors examined as referenced in the cultural resource survey.

2. All personnel and their sub-contractors shall refrain from collecting artifacts and from disturbingany
cultural resources in the
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3. Authorized officials and theirsub-contractors shall immediately stop construction activities and

shall consult with BIA and the Ute Indian Tribal Departmentof Energy & Minerals should cultural remains from

subsurface depositsbe exposed during construction work or if the need arises to relocate or otherwise alter the

location of the construction area. (Construction activities may resume in areas outside of the area where cultural

resources are not exposed.) Prior to commencing constructing in the area where cultural resources are exposed the

operator must obtain authorization from BIA and the Ute Tribal Department of Cultural Rights and Protection.

7.0 - UNAVOIDABLE ADVERSE IMPACTS

A. SURFACE ALTERATIONS

Noneof the adverse impacts listed in 5.0 above can be avoided in a practical manner except thosewhich are

mitigated in item 6.0 above and thosespecified in BLM's 13point surface use plan.

B. RELATIONSHIP BETWEEN SHORT-TERM USE OF THE ENVIRONMENT VS LONG TERM

PRODUCTIVITY.

1. Short Term: (Estimated 20 years) A total loss of production on the land and the associated

environmental impacts will continue to influence the surrounding area for the productive life of the well.

2. Long Term: Standard policies provide for rehabilitation of the well sites and access roads. After the

land is rehabilitated, it is not expected to return to its original productive capability. Normally, therewill be a

permanent scar left on the landscape.

C. IRREVERSIBLE AND IRRETRIEVABLE COMMITMENT

Oil and Gas are non-renewable resources, once they have been removed they can never be replaced.

8.0 - CUMULATIVE IMPACTS

A. FULL DEVELOPMENT

Eachadditional well drilledfor developmentincreases the soil erosion potential, reduces wildlife habitatand

grazing, increases potential soil and geologic pollution resulting from salt loading, reduces the soil's potential to

recover, and increases the potential of water pollution from produced waters and hydro-carbons. Therefore,strict

conformance with the mitigation measures and recommendations in this document is emphasized to minimize the

adverse environmental impacts.

9.0 - NEPA COMPLIANCE

A. RESEARCH/DOCUMENTATION

Based on available information,04-15-99, the proposed location in the following areas of environmental

impacts has been cleared:
(Yes or No)

ListedThreatened & Endangeredspecies No
Criticalwildlife habitat No
Historical and cultural resources No
FloodPlains No
Wetlands No
Riparian Areas No
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10.0 - REMARKS

A. SURFACEPROTECTION/REHABILITATION

All essential surface protection and rehabilitation requirements are specified above.

11.0 - RECOMMENDATIONS
A. APPROVAL/DISAPPROVAL

We recommend approval of the proposed action as outlined in item 1.0 above.

Representative,BIA EnvironmentalPro on Specialist
Uintahand Ouray Agency

12.0 - DECLARATION
A. APPROVAL

It has been determinedthat the proposed action is not a federal action significantly affecting the quality of

the environment as it would require the preparation of an environmental impact statement in accordance with Section

102 (2) (c) of theNationalEnvironmental Policy Act of 1969 (42 USC4331) (2) (C).

Date: : 2
S rmtendent, Uintahand Ouray Agency

13.0 - CONSULTATION

A. REPRESENTATIVES/ORGANIZATION

Paul Rreashears- CoastalOil& Gas. Alvin Ignacio- UTEM Jim Justice-J&R Const.

Greg Darlington- BLM. Manuel Myore-BIA Harley Jackson-Jackson Const.

Robert Kay-UELS CarrollWilson-Coastal Oil & Gas John Fausett-Fausett Const.

Ron Roath - CoastalOil & Gas

EA.CoastalOil & Gas McCook#I-66



Form 3160-14b UNITED STATES
(April 1987) DEPARTMENT OF THE INTERIOR

BUREAU OF LAND MANAGEMENT
X

sec. 1

INDIVIDUALWELL RECORD es
1 R. 21E

Mer. SLB

Date 8 July 1999 Ref. No.

INDIAN syste UT

I e9eeNo 1420H623013 - County UINTAH

I e.«ee Field NATURALBUTTES

opentor COASTALOIL&GAS CORPORATION paitic4 UTU76246 - CA UTU76246

Well N9me & No MCCOOK1-66 District VERNAL FIELDOFFICE

A.P.I. WellNo 430473333600X1 Snhdivision L4

I oration 618FNL and 689FWL

Rond (NONE) Right of W9, (NONE)

n.» nrming appms,a 07/06/1999 Well Flention

not, nrming commenesa Tot91Depth (missing)

n.» nrming e....,i initisi p.a,,,,;an (no test recorded)

Date Completed for Prnanetinn Gravity AP I 0.00

Date Abandonment Approved (Fin91) Initial Reservnir Pressnre .....

Û_-ÛÛ

GEOLOGIC FORMATIONS PRODUCTIVE HORIZONS

SURFACE LOWEST TESTED NAME DEPTHS CONTENTS

(unspecified) (unspecified)

Surface Management Agency BlA

Mineral numerchip 100.00

I esce Fvpir9tion

WELLSTATUS

Year Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

1999 APD AAPD

First Prod. Memo Lease Ext. Memo confirmation

REMARKS
DATE TYPE



STATE OF UTAH OPERATOR Coastal Oil & Gas Corporation OPERATOR ACCT. NO. N

DlVISION OF OIL, GAS AND MINING ADDRESs P.O. Box 1148
ENTITY ACTION FORM - FORM6 Vernal UT 84078

ACTION CURRENT NEW WELL LOCATION SPUD EFFECTIVE
CODE ENTITY NO. ENTITY NO. API NUMBER WELL NAME QQ SC TP RG COUNTY DATE DATE

43-047-33309 Ouray #6-82 NWSW 6 9S 21E Uintah 7/4/99 7/4/99

WELL1COMMENTS: Spud @ 10:00 a.m. on 7/4/99 w/ Bill Martin CONRDENTIAl.
99999 (c' 43-047-33336 McCook#1-66 NWNW 1 9S 21E Uintah 7/24/99 7/24/99

WELL 2 COMMENTS: Âf (A/Ñ.Spud 8:00 a.m. on 7/24/99 w/ Bill Martin

99999 (¿ž 43-047-33289 Ouray #32-70 SWSE 32 8S 21E Uintah 7/25/99 7/25/99

WELL3COMMENTS: Spud @ 12:30 p.m. on 7/25/99 w/ Bill Martin 69Û0 , (g

WELL 4 COMMENTS:

WELL 5 COMMENTS:

ACTION CODES (See instructions on back of form)
A - Establish new entity for new well (single well only) ÖÆUI am
B- Add new well to existing entity (groupor unit well) Signature eryl Cameron
C - Re-assign well from one existing entity to another existing entity AUG 2 Environmental Anal yst 7/29/99
D - Re-assign well from one existing entity to a new entity
E - Other (explain in comments section)

Title Date

DNOFOiLGAS&M PhoneNo. ( 435 1781-7023
NOTE: Use COMMENT section to explain why each Action Code was selected.



Form 3160-5 ED STATES FORM APPROVED
(November 1994) DEPARTMENT OF THE INTERIOR Budget Bureau No. 1004-0135

Expires July 31, 1996
BUREAU OF LAND MANAGEMENT 5. Lease Serial No.

SUNDRY NOTICES AND REPORTS ON WELLS 14-20-H62-3013
Do not use this form for proposals to drill or to re-enter an 6. If Indian, Allottee or Tribe Name

abandoned well. Use Form 3160-3 (APD) for such proposals.
Ute

SUBMIT IN TRIPLICATE - Other instructions on reverse side 7. If Unit or CA/Agreement, Name and/or No.
N/A

1. Type of Well

W 1
1S1

Other
NS 1 Name and No. #1-66

2. Name of Operator

Coastal Oil & Gas Corporation 9 mweiNo
3a. Address 3b. Phone No. (includeareacode) 43-047-33336

P.O. Box 1148, Vernal UT 84078 |(435)781-7023 to visiasaa vooi,as exploratoryArea
4. Location of Well (Footage, Sec., T., R., M., or Survey Description> Ouary

NWINWSec.1.T9S,R21E
618 ' FNL& 68 11. County or Parish, State

9' FWL Uintah * UT
12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE,REPORT, OR OTHER DATA

TYPEOF SUBMISSION TYPE OF ACTION

O 6=•=<rat.=t O Acidize Deepen Production (Start/Resume) Water Shut-Off

Alter Casing Fracture Treat RocImuon Weß Inegrity
Subsequent Report

Casing Repair New Construction Recomplete X Other Spud

O Final Abandonment Notice Change Plans Plug and Abandon Temporarily Abandon

O ca--stra ectic. O rtus».« O w-oisa-1

13. Describe Proposed or Coommpleted Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has
determined that the final site is ready for final inspection.)

MIRUMalcon's Drilling & drilled 88' of 18" hole. Run 88' of conductor. Cmtw/110 sks P-AG w/2%CaCl &
1/4# sk Flocele. Wt 15.6, Yield 1.18.
MIRUBill Martin & drill 925' of 12 1/4" hole. Run21 jts 8 5/8 24# K-55, Cmt w/350 sks P-AGw/2%CaC1+

1/4# sk Flocele. Wt.15.6, Yield 1.18. Displace w/55 BW. Hole stayed full.

Spud @8:00 a.m. on 7/24/99.

AUG - 9 1999

14. I hereby certify that the foregoing is true and correct Title
Name (Printed/Typed)

Katy Dowy Environmental Secretary
oate 8/2/99

/ THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Approved by Title Date

Conditions of approval, if any, are attached. Approval of this notice does not warrant or Office
certify that the applicant holds legal or equitable title to those rights in the subject lease
which would entitle the applicant to conduct operations thereon.

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious or
fraudulent statements or representations as to any matter within its jurisdiction.

(Instructions on



ed States Department of the I
/ BUREAU OF INDIAN AFFAIRS r al ames

Uintah and Ouray Agency on a s /Vliw at
P. O. Box 130'

e 988 South 7500 East i 69‡ f /4oWhT m le.,
4 a # Fort Duchesne, Utah 84026-0130 Sa (# La l<e Q MF(801) 722-4300 / f4g‡

IN REPLY REFER TO:

Minerals and Mining September 21, 1999
(435) 722-4310

RE: Resolution of Spacing in Section 1,
T9S, R21E; Ouray Field, Uintah County

G.L. (Len) Miles, Jr.
Land Manager/Rockies
Coastal Oil & Gas Corporation
Coastal Towers
9 Greenway Plaza
Houston, Texas 77046-0995

Roland O. McCook, Chairman
Ute Indian Tribe
P.O. Box 190
Fort Duchesne, Utah 84026

Robert A. Henricks, Chief
Branch of Fluid Minerals
Bureau of Land Management
Utah State Office
324 houtt1 State Street, bu1te .301

Salt Lake City, Utah 84111-2303

Gentlemen:

Please find enclosed the fullv executed agreement as stated above. This agreement should solve all
problems as related to the particular properties, and assure us that no properties are held-by-production
without actually receiving their fair royalty shares. I appreciate the coooeration and consideration of all
parties.

Respectfully,

Actine Suverintendent SEP 2 4 1999
CC: chrono / se



Coastal
T/leEnergy People

August 23, 1999

The Ute Indian Tribe
P. O. Box 190 i 1 0

Fort Duchesne, Utah 84026 ut
Attention: Mr. Ferron Secakuku AGENOV

United States Department of Interior
Bureau of Indian Affairs
Uintah and Ouray Agency
P. O. Box 130
Fort Duchesne, Utah 84026-0130
Attention: Mr. David Allison

United States Department of Interior
Bureau of Land Management
Utah State Office
P. O. Box 45155
Salt Lake City, Utah 84145-0155
Attention: Mr. Robert A. Henricks

Re: Resolution of Spacing in Section 1, T9S-R21E; Ouray Field; Uintah County, Utah

Gentlemen:

On July 9, 1999, representatives of The Ute Indian Tribe (The Tribe), the Bureau of Land
Management (BLM), the Bureau of Indian Affairs (BIA), Enron Oil & Gas Company
(Enron) and Coastal Oil & Gas Corporation (Coastal) met in Vernal to discuss resolution
of the spacing issues relating to an overlap between the Natural Buttes Unit and the
Ouray area field rules. At that meeting it was decided that, subject to final approval of
The Tribe, BLM, BIA and Coastal, the parties would enter into an agreement outlining
under what conditions the parties would support the vacating of the spacing in the S/2 of
Section 1, Township 9 South-Range 21 East, and the respacing of the N/2 and N/2S/2 of
the section.

Coastal hereby proposes the following provisions to set out the agreement between the

GaastalOil&GasCorporation
ASUBSIOlARYOFTHECOASTALCORPORATION

siiÀL Ëñ• .Ë 39ËËÑWAY RLAN •HOUSTONTX 77046-0995•70
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1. As a result of the July 9, 1999, meeting, Coastal made application to Utah Board of
Oil, Gas and Mining (BOGM) on Monday, July 12, 1999, to respace N/2 and N/2S/2
of Section 1, T9S-R21E, as a 480 acre spacing unit, with 12 wells permitted to
Wasatch/Mesaverde formations, wells being 460' off spacing unit exterior boundaries
and no closer than 920' to another well. The N/2 and the N/2S/2 of Section I will
hereafter be referred to as the Newly Spaced Area, or NSA. BLM, BIA, and The
Tribe will appear at the hearing scheduled for August 25* to support the respacing
application.

2. If Utah BOGM approves the application, The Tribe, BLM, BIA and Coastal agree to
communitize the NSA as to the Wasatch/Mesaverde formations, effective as of the
date of first production from the Wasatch/Mesaverde formation in the Tribalel-54 hah-¾$'7
well. Coastal will submit, and The Tribe, BLM and BIA will approve, a new Sec. I W, Z/ E
Communitization Agreement covering the NSA, or in the alternative, at the direction f
of the BIA, the current Communitization Agreement will be amended to cover the
NSA. Further, in conjunction with the foregoing,the parties agree to terminate that
certain Communitization Agreement UTU 76246 dated August 22, 1997, covering the
N/2 of Section 1, if a new Communitization Agreement is formed. Concurrent with
approval of the new (or amended) Communitization Agreement, BLM will withdraw
its request to communitize the S/2 of Section 1, as requested in its letter of March 17,
1999.

3. Coastal has recently completed the Tribal 1-54 well in Lot 2 (aka NWNE) of Section
1 in the Wasatch/Mesaverde formations, and is currently drilling thedvícGooleW66*in
Lot 4 (aka NWNW) of Section 1. Both wells will be subject to the Communitization c 15,al E/
Agreement from date of first production from the Wasatch /Mesaverde formations
once it is approved. Coastal has staked two additional wells in the NSA, and has filed
Applications for Permit to Drill for the additional wells. BIA and BLM will timely
review the applications and, where applicable under the regulations, issue permits
necessary to allow Coastal to drill the wells.

4. In the event cumulative production from the NSA attributable to leases 14-20-H62-
3014 and 14-20-H62-4729 does not equal or exceed 121 million cubic feet (mmef) of
gas by July 8, 2001, or such later date as provided for in Paragraph 7, Coastal will pay
to the BIA for the account of the Allottees of the leases an amount equal to 17.33% of
the difference between 121 mmcf and the cumulative production from the NSA times
$1750per mmcf. For example, if the cumulative production attributable to the leases
is 100 mmef, then Coastal would pay the BIA $6368.78,calculated as follows:

(121mmef-100mmef) X 17.33% X $1750=
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5. The payment of amounts in Paragraph 4 is consideration to ensure further

development by Coastal on the NSA and is not in settlement of any obligation or
claim asserted by the BLM, BIA, or allottees to participation rights in the Natural

/BoÑ3 Buttes Unité2-4&WelleThe Tribe and BIA, on behalf of themselves, the Allottees
and their beneficiaries, heirs, representatives, successors and assigns waive any claim

i S/21 and disclaim any rights they may have to past and future participation in the Natural
Buttes Unit 52-1B Well. The Tribe and BIA, on behalf of themselves, the Allottees
and their beneficiaries, heirs, representatives, successors and assigns, hereby release,
discharge, indemnify and hold harmless Coastal, its officers, directors, employees,
agents, parent or affiliates, successors and assigns, and all other owners who
participate in the Natural Buttes Unit 52-lB Well, from any and all liability, damages,
costs, fees (including attorney fees), expenses, demands, causes of action arising from
or relating to claims for payment for production from the Natural Buttes Unit 52-lB
Well and for any claim arising from or relating to spacing and overlap between the
Natural Buttes Unit and Ouray field rules. Further, The Tribe and BIA, on behalf of
themselves, the Allottees and their beneficiaries, heirs, representatives, successors
and assigns, agree that Coastal and all other owners who participate in the Natural
Buttes Unit 52-1B Well, or their predecessors are not now deemed to be, nor by
operation of the Natural Buttes Unit 52-1B Well as part of the Natural Buttes Unit
and not as part of the purported drilling unit established by the BOGM have been, in
violation of any statutes, rules, regulations, or laws pertaining to cooperative
development of the lands constituting the S/2 of Section 1.

6. Likewise, the BLM hereby releases, discharges, indemnifies and holds harmless
Coastal, its officers, directors, employees, agents, parents or affiliates, successors and
assigns and all other owners who participate in the Natural Buttes Unit 52-1B Well,
from any and all liability, damages, costs, fees (including attorney fees), expenses,
demands, causes of action arising from or relating to spacing and overlap between the
Natural Buttes Unit and Ouray field rules. Further, the BLM agrees that Coastal and
all other owners who participate in the Natural Buttes Unit 52-lB Well, or their
predecessors are not now deemed to be, nor by operation of the Natural Buttes Unit
52-1B Well as part of the Natural Buttes Unit and not as part of the purported drilling
unit established by the BOGM have been, in violation of any statutes, rules,
regulations, or laws pertaining to cooperative development of the lands constituting
the S/2 of Section 1.

7. In the event APD's and Permissions to Construct are not approved by October 31,
1999 for not less than 2 new wells in the NSA, the time period for calculating
cumulative production provided for in Paragraph 4 shall be extended by the number
of days between October 31, 1999, and the day the required permits for new wells are
issued to Coastal. For example, if the permits are not issued until December 31,
1999, then the date for calculating cumulative production from the NSA shall be
extended from July 8, 2001 to September 8, 2001. If Coastal is rendered unable, in
whole or in part, by Force Majeure to carry out its obligations under this Agreement,
then the time period provided for in Paragraph 4 shall be suspended during, but no
longer than, the continuance of the Force Majeure. Coastal shall use reasonable
diligence to remove the Force Majeure situation as quickly as practicable. The
requirement that any Force Majeure shall be remedied with reasonable diligence



O O
not require the settlement of strikes, lockouts, or other labor difficulty by Coastal,
contrary to its wishes. The manner in which such difficulties are handled shall be
entirely within the discretion of Coastal. The term "Force Majeure", as here
employed, shall mean an act of God, strike, lockout, or other industrial disturbance,
act of public enemy, war, blockade, public riot, lightning, fire, storm, flood,
explosion, governmental action, governmental delay, restraint or inaction,
unavailability of equipment, loss or failure of markets, and any other cause, whether
of the kind specifically enumerated above or dissimilar, which is not within Coastal's
control.

Please indicate your agreement with the above by signing and returning three originals to
Coastal. Should you have any questions, please contact Len Miles at (713) 418-5411 at
your earliest convenience.

V truly yours,

Jo T. Elzner
ic
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Accepted and Agreed to this 31st day of August, 1999.
THE UTE INDIAN TRIBE

BY:
TITLÈ': s s dommittee irman

Accepted and Agreed to th ay of t, 1999.
UNITED STATES DEPARTMENT OF INTE OR

Accepted and Agreed to this / day of Apgú'st, 1999.
UNITED STATES DEPARTMENT OF INTERIOR
BUREAU OF LAND ANAGEMENT

TI : ! BRAMH OFFLUID



Form 3160-5 NITED STATES FORM APPROVED

(November 1994) DEPARTMENT OF THE INTERIOR
Budget Bureau No. 1004-0135

Expires July31, 1996

BUREAU OF LAND MANAGEMENT 5, LeaseSerialNo.

SUNDRY NOTICES AND REPORTS ON WELLS 14-20-H62-3013

Do not use this form for proposals to dri/Ior to re-enter an 6. If Indian, Allottee or Tribe Name

abandoned well. Use Form 3160-3 (APD) for such proposals.

7. If Unit or CA/Agreement, Name and/or N
SUBMIT IN TRIPLICATE - Other instructions on reverse side N/A

1. Type of Well
Oil Gas 8. Well Name and No.

Weu Weu Other McCook#1 66
2. Name of Operator

Coastal Oil & Gas Corporation 9. APIWellNo.
3a. Address 3b. PhoneNo. (includearea code) 43-047-33336

P.O. Box 1148, Vernal UT 84078 (435)-781-7023 10. FieldandPool,orExploratoryArea

4. Locationof Well(Footage, Sec., T., R., M., or SurocyDescription) Ouray
NWNWSec.1,T9S,R21E 618'FNL & 689'FWL

11. County or Parish, State

Uintah County Utah

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATUREOF NOTICE, REPORT,OROTHERDATA

TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Acidize Deepen Production (Start/Resume) Water Shut-OH

Alter Casing Fracture Treat Reclamadon Weß Integg
Subsequent Report

Casing Repair New Construction Recomplete X Other COUDlOÌi On

O Final Abandonment Notice Change Plans Plug and Abandon Temporarily Abandon geport
Convert to Injection Plug Back Water Disposal

13. Describe Proposed or CoommpletedOperation (clearly state all pertinent details, including estimated starting date of any proposed work and approximateduration thereof.
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.

Attach the Bond under which the work will be performedor provide the Bond No. on file with BLM/BIA. Required subsequentreports shall be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once
testing has been completed. Final AbandonmentNotices shall be filed only after all requirements, including reclamation, have been completed, and the operator has
determined that the final site is ready for final inspection.)

Please refer to the attached Chronological well summary.

Placed on production on 9/25/99.

Accepted "Dy theCOPYSENTTOOPEBliCR
e. Utah Division of u '

Oil, Gas and Mining
FORRECORDONLY pg DE0 b

14. I hereby certify that the foregoing is true and correct Title
Name(Printed/Tyµed)

A , Shei)a Upchego Environmental Secretary

Date 11/10/99

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Approved by Title Date
ara! Approval of pís

Conditions of approval, if any, are attached. Approval of this notice does not warrant or Office is ivecessary
certify that the applicant holds legal or equitable title to those rights in the subject lease
which would entitle the applicant to conduct operations thereon.

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any departmentor agency of the United States any false, fictitious or
fraudulent statements or representations as to any matter within its jurisdiction.

(Instructions on
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COASTAL OIL & GAS CORPORATION

CHRONOLOGICAL HISTORY

McCOOK #1-66
OURAY FIELD
UINTAH COUNTY, UT

WI: AFE: 11334
TD: PBTD: 8,650'
PERFS:
CSG: 5.5 17# N-80 @8,700'
COMPL DRILLING COST: $562,190

DRILL & COMPLETE

9/4/99 RIH WITBG. ROAD RIG TO LOC & SPOT EQUIP. HAUL ROCK & DIRT & BLADE OFF. MIRU. ND
WH, NU BOP'S. RU FLOOR & TBG EQUIP. PU 4 3/4" MILL & 5 1/2" CSG SCRAPER. PU & RIH ON
2 3/8" TBG. EOT - 6,075'. SWIFN. (DAY 1) TC:$568,241

9/5/99 LOG & PERF. PU & RIH W/2 3/8" TBG. TAG FILL @8,61091. RU SWIVEL & CO TO FC @8,650'.
CIRC HOLE W/190 BBLS 2% FILTERED KCL. RD SWIVEL & POOH W/2 3/8" TBG. LD MILL & CSG
SCRAPER. RU CUTTERS & RIH W/CBL/CCL/GR LOG. LOG GR/CCL F/8,654' TO 5,100'. LOG
CBL/CCL/GR F/400' TO 50' W/1,500#. TOC @190'. PRESS TEST CSG TO 4,900#. HOOK UP 8 5/8 - 5
1/2" ANNULUS & PRESS UP TO 900# W/1/2 BBL. RIH W/4" GUN & PERF. 0.39 GRAM, 0.46 EHD,
120' PHASING, 1 SPF, F;8,590' - 95', 8,512' - 16', 8,468' - 70', 8,338' - 43', 8,274' - 78', 8,114' - 18'. NO
PRESS INC. FL - SURF. HAD 4 MISS FIRES & CUT OFF 500' LINE & REHEAD CCL W/lST RUN.
POOH & RD. SWI UNTIL TUESDAY A.M. (DAY 2) TC:$572,366

9/8/99 ACIDIZE. SICP - 640#. BLOW WELL DWN. PU NC & RIH W/2 3/8" TBG. EOT - 8,593'. RU & SPOT
500 GALS 15% HCL ACROSS PERFS F/8,114' TO 8,595'. POOH W/2 3/8" TBG. EOT - 7,960'. SPOT
1,000 GALS 15% HCL & 5 BBLS 2% KCL & 36 - 1.1 SG BALL SEALERS. S.I. & BREAK DWN PERFS
W/3,857# @3.1 BPM W/58 BBLS 2% KCL. ISIP - 1,804#. 5 MIN - 1,577#. MP - 4,715#, MR - 4.6 BPM.
AP - 4,575#, AR - 3.9 BPM. SURGE BALLS. EST INJ RATE W/4 BBLS @4,045# @5 BPM. ISIP -

1,596#. TOTAL LOAD - 98 BBLS. POOH W/2 3/8" TBG. RD FLOOR & EQUIP. ND BOP'S, HOOK
INTO FLOW BACK TANK. SWIFN. W.O. FRAC. (DAY 3) TC:$581,818

9/9/99 FRAC MESA VERDE PERFS F/8,114' TO 8,595',W/60,600#(PLANNED 86,150#). 20/40 SAND W/SAND
WEDGE ADDITIVE. SCREENED OUT. ISIP - 4,892#. MTP - 5,000#, ATP - 3,344#, MTR - 62.4 BPM,
ATR - 42.6 BPM. TL - 663 BBLS. SET CBP @7,580'. PERF WASATCH F/7,524' TO 7,530', 4 SPF, 24
HOLES. BREAK DWN PERFS W/3,410# @5 BPM. FRAC W/25,800# SAND IN FORM, (PLANNED
26,000), 20/40 SAND WEDGE. ISIP - 5,100#. MTP - 5,276#, ATP - 2,332#, MTR - 31.3 BPM, ATR - 21.5
BPM. SCREENED OUT. TL - 330 BBLS. SET CBP @7,130'. PERF WASATCH F/ 7,090' TO 7,095', 4
SPF, 20 HOLES. BREAK DWN PERFS W/4,053# @5 BPM. FRAC W/26,000# 20/40 SAND W/SAND
WEDGE. ISIP - 1,595#. MTP - 4,053#, ATP - 1,850#, MTR - 22.5 BPM, ATR - 20.4 BPM. TL - 328 BBLS.
SET CBP @6,600'. PERF WASATCH F/6,548' TO 6,552' & 6,507', 6,512' 6,491' TO 6,494', & F/6,465' TO
6,468', 1 SPF, 15 TOTAL HOLES. BREAK DWN W/1,828# @5.1 BPM. FRAC W/65,000#, 20/40 SAND
W/SAND WEDGE. ISIP - 1,513#, MTP - 2,557#, ATP - 1,600#. MTR - 37.5 BPM, ATR - 31.8 BPM. TL -

578 BBLS. RIH & SET CBP @6,300'. PU & RIH W/4 3/4" BIT & 2 7/8" TBG TO 6,227'.
(DAY 4) TC:$694,382

9/10/99 FLOW WELL TO TANK. RU SWIVEL & AIR FOAM UNIT. BREAK CIRC W/AIR FOAM. DRILL
BP'S @6,300', 6,600', 7,130' & 7,580'. CO SAND F/8,510' TO 8,643' (PBTD). POOH W/TBG & LAND
@6,415'. CLOSE TBG RAMS & BUILD FLOW LINE TO TANK. SDFD W/RIG CREW & LEAVE WELL
FLOWING TO TANK . SICP - 540# TO 1,050#, FTP - 160# TO 580#, 900 MCFD, REC 188 BBLS. LLTR -

945 BBLS. (DAY 5) TC:$717,833

9/11/99 PREP TO PERF. FLOWED 24 HRS. REC 143 BBLS ON 20/64 CK. SICP - 820#. FTP - 560#. EST
RATE - 1,000 MCFPD. PREP TO KILL WELL & POOH W/2 3/8" TBG.

(DAY 6) TC: $720,626

9/12/99 PREP TO SPOT ÀCID & BREAK DWN. FLOWED WELL ON 48/64 CK W/SICP @600#, FTP - 140#.
REC 20 BBLS. KILLED WELL W/140 BBLS. POOH W/TBG. RIH & SET CBP @6,420'. FL - 2,400'.
PERF F/6,290' - 6,330' & 6,365' - 6,380' @4 SPF. RIH W/NC, 7 JTS, HD PKR, XO, 1 JT, & SN. EOT -

5,676'. S.I. UNTIL MONDAY. (DAY 7) TC:$720,626

9/14/99 PREP TO PERF. RIH W/5 1/2" PKR TO 6,384'. SPOT ACETIC ACID ACROSS PERFS 6,920' TO 6,380'.
SET PKR @ 6,038'. BREAK DWN PERFS 6,290' TO 6,380', 300 HOLES, W/2,120# @ 2.4 BPM.
ESTABLISH INJ RATE OF 5.3 BPM @3,650#. ISIP - 1,490#. 5 MIN - 1,348#, 10 MIN - 1,283#, 15 MIN -

1,231#. FLOW BACK 5 BW, WELL DIED. MADE 4 SWAB TRIPS. IFL - SURF, FFL - 6,010'. REC 27
BW. MADE 1 SWAB TRIP/HR. ENTRY RATE - 3/4 BW. REC 35.5 TOTAL BW (8 BBLLS OVER
LOAD. (DAY 8)



9/15/99 PREP TO FRAC.MADE l SWAB TRIP. IFL - 4,600'. REC 5 BW, RLS PKR. SPOT 12 BBLS 15%
HCL ACROSS PERF INTERVAL 6,046' TO 5,500'. POOH & LD PKR. SET CBP @6,100'. PERF
WASATCH F/6,046' TO 6,050', 1 SPF, 4 HOLES, 6,020' TO 6,028', 1 SPF, 8 HOLES, 5,970' TO 5,974', 1
SPF, 4 HOLES, & 5,950' TO 5,958', 1 SPF, 8 HOLES, (24 TOTAL HOLES). BREAK DWN PERFS
W/1,900# @2 BPM, ESTABLISH INJ RATE OF 3 1/2 BPM @1,000#.

(DAY 9) TC:$749,182

9/16/99 FRAC WASATCH PERFS 5,950' TO 6,050' W/62,500# 20/40 SAND W/SAND WEDGE & DELTA FLUID.
BREAK DWN W/1,165# @7.5 BPM. MTP - 1,985#, ATP - 1,754#, MTR - 35.6 BPM, ATR - 34.3 BPM.
ISIP - 1,445#, TL - 620 BBLS. SET CBP @5,900'. PERF WASATCH F/5,866' TO 5,873', 4 SPF, 28
HOLES. FRAC W/39,700#20/40 SAND W/SAND WEDGE & DELTA FLUID. BREAK DWN W/2,710#

@7.4 BPM. MTP - 2,057', ATP - 1,939#, MTR - 22.8 BPM, ATR - 22.5 BPM. ISIP - 1,697#, TL - 542
BBLS. SET CBP @5,700'. PERF WASATCH F/5,654' TO 5,660', 4 SPF, 24 HOLES. FRAC W/47,700#
20/40 SAND W/SAND WEDGE & DELTA FLUID. MTP - 2,220#, ATP - 2,059#, MTR - 21.2 BPM, ATR -

19.5 BPM. ISIP - 1,952#, TL - 490 BBLS. SET CBP @5,540'. RIH W/4 3/4" BIT & PUP OFF SUB. DO
CBP'S @5,540', 5,700', 5,900', 6,100' & 6,420'. CO TO PBTD @8,640' W/AIR-FOAM. PU & LAND TBG
@7,818', SN @7,788'. RU TO FLOW BACK WELL. (DAY 10) TC:$881,226

9/17/99 WELL FLOWING TO TANK F/RD FLOOR & TBG EQUIP. ND BOPS & NU WH. DROP BALL PUMP
BIT OFF F/1150 PSI TO 900 PSI. RD & MO KES # 26. P.U. PU RACK UP EQUIP. TURN WELL OVER
FLOW BACK CREW & SDFD W/RIG CREW.

(DAY l1) TC: $883,751
9/23/99 PRODUCING TO SALES FLOWED 3,148 MCF, 40 BW, FTP - 1,200#, CP - 1,525#, 20/64" CK, 24 HRS,

LP - 260#. OPENED CK TO 24/64".

9/24/99 - FLOWING 3,671 MCF, 38 BW, FTP - 660#, CP - 1,300#, 30/64 CK. LP - 284#, 24 HRS.
9/25/99 - FLOWING 3,597 MCF, 78 BW, FTP - 630#, CP - 1,120#, 30/64" CK. LP - 284#, 24 HRS.
9/26/99 - FLOWING 3,406 MCF, 72 BW, FTP - 580#, CP - 1,060#, 36/64 CK. LP - 282#, 24 HRS.
9/27/99 - FLOWING 3,303 MCF, 59 BW, FTP - 520#, CP - 1,010#, 64/64 CK, LP - 256#, 24 HRS.
9/28/99 - FLOWED 3,520 MCF, 30 BW, FTP - 690#, CP - 1,150#, 64/64" CK, 24 HRS, LP - 289#.
9/29/99 - FLOWED 3,371 MCF, 25 BW, FTP - 560#, CP - 1,080#, 64/64" CK, 24 HRS, LP - 399#.
9/30/99 - FLOWED 3,294 MCF, 25 BW, FTP - 540#, CP - 1,050#, 64/64" CK, 24 HRS, LP - 407#. (NOTE: VALVE

RESTRICTION CAUSING HIGH BACK PRESSURE. REMOVED 9/29/99).

10/1/99 - FLOWED 2,482 MCF,0 COND., 18 BW, FTP - 500#, CP - 1,075#, 64/64" CK, 19 HRS, LP - 362#.
(FLOWED 19 HRS DUE TO PIPE LINE CONSTRUCTION).
10/2/99 - FLOWED 3,253 MCF , 27 BW, FTP - 520#, CP - 960#, 64/64" CK, 24 HRS, LP - 369#.
10/3/99 - FLOWED 3,103 MCF, 20 BW, FTP - 490#, CP - 940#, 64/64 CK, 24 HRS, LP - 364#.
10/4/99 - FLOWED 2,968 MCF, 17 BW, FTP - 490#, CP - 925#, 64/64 CK, 24 HRS, LP - 364#, LLTR - 1,181
BBLS.
FINAL REPORT. IP DATE - 9/25/99 - FLOWED 3,829 MCF, 32 BW, FTP - 760#, CP - 1,220#, 36/64 CK, 24
HRS. LP -



Form3160-5 ED STATES FORM APPROVED

(November 1994) DEPARThiENT OF THE INTERIOR
""EdgeLBureau3No.11909064-0135

BUREAU OF LAND MANAGEMENT 5. LeaseSerialNo.

SUNDRY NOTICES AND REPORTS ON WELLS 14-20-H62-3013

Do not use this form for proposals to drillor to rÐ-Onter Sn
6. If Indian, Allottee or Tribe Name

abandoned well. Use Form 3160-3 (APD) for such proposals. Ute
7. If Unit or CA/Agreement, Name and/or No

SUBMIT IN TRIPLICATE- Other instructions on reverse side N/A
1. Type of Well

O w°."n URO om.,
8. Well Name and No.

McCook#1-66
2. Name of Operator

Coastal Oil & Gas Corporation 9.. APTWell No

3a. Address 3b. PhoneNo. (includearea code) 43-047-33336
P.O. Box 1148, Vernal UT 84078 (435)-781-7023 10.Fisiaanavoni.orvxpiar oryArms

4. Locationof Well(Footage, Sec., T., R, M., or SurveyDescription) Ouray
NWNWSec.1,T9S,R21E 618'FNL & 689'FWL

11. County or Parish, State

Uintah County Utah

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATUREOFNOTICE,REPORT,OROTHERDATA

TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Acidize Deepen Production (Start/Resume) Water Shut-Off

O siter casins Fracture Treat Reclmdon Weß ntegg

O Subsequent Report
Casing Repair New Construction Recomplete Other Fi nal

Final Abandonment Notice Change Plans Plug and Abandon Temporarily Abandon Dr14 Report

O cos,«,,s occsa, Plug Back Water Disposal

13. Describe Proposed or CoommpletedOperation (clearly state all pertinent details, including estimated starting date of any proposed work and approximateduration thereof.
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performedor provide the Bond No. on file with BLM/BIA. Required subsequentreports shall be filed within 30 days

following completion of the involved operations. If the operation results in a multiple completionor recompletionin a new interval, a Form 3160-4 shall be filed once
testing has been completed. Final AbandonmentNotices shall be filed only after all requirements, including reclamation, have been completed, and the operator has
determined that the final site is ready for final inspection.)

8/31/99 Ran 193 jts 5 1/2" N-80csg. shoe & float total 8704.67'. Pumped 10 Bb1s water ahead of 545 sx
lead Hi fill 1/4#/sx flocele 2% FWCA10#/sx GN 10%Gel 1% HR-7 & 3% Salt wt. 11.6 yield 3.12 1395 sx.
Tail 50/50 Poz w/1/4#/sx Flocele .4% Hd 322.2% Gel, 2% Microbond M, 5% Salt wt. 14.4 yield 1.24.
Drop plug & Displaced w/ 200 Bb1s 3% KCLwater filtered.
Plug bumped. Float held +/- 50 Bb1s Cmt to surface.

DIV.0F0lL,GAS&MNGl

14. Ihereby certify that the foregoing is true and correct Title
ame(Printed/Typed)

She,ila Upchego Environmental Secretary

Date 11/10/99

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Approved by Title Date

Conditions of approval, if any, are attached. Approval of this notice does not warrant or Office
certify that the applicant holds legal or equitable title to those rights in the subject least
whicti would entitle the applicant to conduct operations thereon.

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any departmentor agency of the United States any false, fictitious or

fraudulent statements or representations as to any matter within its jurisdiction.

(Instructions on



f F 3160-4 RECE IVED FORM APPROVED

(J 1992) UNIT TATES SUBMIT IN DUPLICATE* OMB NO. 1004-0137

DEPARTMENT OF THE INTERIO (6 ° "", Expins: February28,1995

EC2 0 1999== 6 5. LEASE DESIGNATION AND SERIAL NO.

' BUREAU OF LAND MANAGEMENT
reverseside) 14-20-H62-3013

WELL COMPLETION OR RECOMPLETION R&GÀŸ¾ÑIVE.UUgg 6. EINDMN,AROTTEEORTRIBENAME

llte
la. TYPEOFWELL: OIL GAs

OL
7. UNITAGREEMENTNAME

WELL WELL DRY cr

b. TYPE OF COMPLETION: N/A
NEW WORK DEEP- PLUG D OmWELL OVER EN BACK RESVR. er a FARMORTFARFNAME WFT.I.NO

2. NAMEOFOPERATOR McCook#1-66
Coastal Oil & Gas Corporation
3. ADDRESS AND TELEPHONE NO. 9. API WELL NO.

P.O. Box 1148, Vernal UT 84078 (435) -781-7023

43-047-33336
4. LOCATIONOF WELL (Report location clearly and in accordance with any State requirements), 10. FIELD AND POOL,ORWILDCAT

Atsurface Ouray
NWNW

At top prod. interval reported below 11. SEC., T., R., M., OR BLK.

618'FNL & 689'FWL ANDSURVEYORAREA

At total depth Sec.1, T9S, R21E
14. PERMIT NO. DATE ISSUED 12. COUNTY OR 13. STATE

PARISH

43-047-33336 5/8/99 Uintah Utah
15. DATE SPUDDED 16. DATE T.D. REACHED 17. DATE COMPL.(R¢ady to prod.) 18. ELEVATIONS (DF, RKB, RT, GR, ETC.)* 19. ELEV. CASINGHEAD

7/24/99 8/29/99 9/17/99 4691.3'GR
20. TOTAL DEPTH, MD & TVD 21. PLUG, BACK T.D., MD & TVD 22. IF MULTIPLE COMPL, 23. INTERVALS ROTARY TOOLS CAßLE TOOLS

8700 ' 8650 , HOW MANY* DRILLED BY X
24. PRODUCING INTERVAL(S), OF THIS COMPLETION - TOP, BOTTOM, NAME (MD AND TVD)* 25. WAS DIRECTIONAL

SURVEY MADE

Refer to Item #37 No

26. TYPE ELECTRIC AND OTHER LOGS RUN e A' U- 27. WAS WELL CORED

CBL/CCLIGR8654'-5100' K-f¶ No
28. CASING RECORD (Report all strings set in well)

CASING SIZE/CRADE WEIGHT, LB./FF DEPTH SET (MD) HOLE SIZE TOP OF CEMENT, CEMENTING RECORD AMOUNT PULLED

8 5/8" 24# 908' 12/14" 350 sx P-AG

5 1/2" 17# 8704' 7 7/8" 545 sx Hi fill + add Tailed
w/ 1395 sx 50/50 Poz

99 LINER RECORD an TUBING RECORD

SIZE TOP (MD) BOTTOM (MD) SACKS CEMENT* SCREEN (MD) SIZE DEPTH SET (MD) PACKER SET (MD)

2 3/8" 6227'

3L PERFORATION RECORD(Interval, size and number) so ACID, SHOT, FRACTURE, CEMENT SOUEEZE, ETC.

Mesaverde 8114' -8595';Wasatch 6046'-50';6020' -20',

DEPTHINTERVAL(MD) AMOUNTANDKINDOFMATERIALUSED

Refer to Item
5970'-74';5950' -58':7524' -7530';6548'-6552'; #37
6503'-6512';6491'-6494';6465'-68'

33.* PRODUCTION

DATE FIRST PRODUCTION PRODUCTION METHOI¶Flowing, gas lift, pumping - size and type of pump) WELL STATUS (Producing or

9/23/99 Flowing
shut-in)

PPOducing

D9A/TEOF HOURS TESTED C3H6O SIZE OD'N FOOR oOIL- BBL G3 MCF. WATER - BBL. GAS - OIL RATÏO

FLOW. TUBING PRESS. CASING PRESSURE CALCULATED OIL - BBL. GAS - MCF. WATER - BEL. OIL CRAVITY - API (CORR)

760# 1220# 24-HOURRAF0 3829 32 0
34. DISPOSITION OF GAS(Sold, used forfuel,vented, etc.) TEST WITNESSED BY

Sold used for fuel
35. LIST OF ATTACHMENTS

None
36. I hereby cer that the regoin and attached information is complete and correct as determined from all available records

SIGNF TITLE n
Por1Umh o,1r

Anal yst DATE

*(See Instructions a Spaces for Additional Data on Reverse Side)

Title 18 U.S.C.Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the
United States any false, fictitious or fraudulent statements or representations as to any matter within its



37
.

SU
M

M
A

R
Y

O
F

PO
R

O
U

SZ
O

N
ES

:
(S

ho
w

al
lim

po
rta

nt
on

es
of

po
ro

si
ty

an
dc

on
te

nt
st

he
re

of
;c

or
ed

in
te

rv
al

s;
an

da
ll

dr
ill

-s
te

m
,te

st
s,i

nc
lu

di
ng

le
pt

hi
nt

er
va

lte
st

ed
,c

us
hi

on
us

ed
,ti

m
et

oo
lo

pe
n,

flo
w

in
gg

nd
sh

ut
-in

pr
es

su
re

s,a
nd

38
.

G
EO

LO
G

IC
M

A
R

K
ER

S
re

co
ve

rie
s)

:

FO
R

M
A

TI
O

N
TO

P
B

O
TT

O
M

D
ES

C
R

IP
TI

O
N

,
C

O
N

TE
N

TS
,

ET
C

.
To

p
N

A
M

E
M

Œ
A

S.
D

EP
ER

TR
U

E
V

ER
T.

D
EP

TH

G
re

en
R

iv
er

20
34

'
53

07
'

W
as

at
ch

53
07

'
80

97
'

M
es

av
er

de
80

97
'

#3
2

M
es

av
er

de
Pe

rf
85

90
'-9

5.
85

12
'-1

6'
,8

46
8'

-7
0'

83
38

'-4
3'

82
74

'-4
3'

,8
27

4'
-7

8'
,8

11
4'

-1
8'

Sp
ot

50
0

G
al

s
15

%
H

C
L

A
cr

os
s

fr
om

81
14

'-8
59

5'
.

Fr
ac

81
14

'-8
59

5'
w

/6
0/

60
0

20
/4

0
sd

.

Pe
rf

W
as

at
ch

70
90

'-9
5'

Fr
ac

w
/

26
,0

00
#

20
/4

0
sd

Pe
rf

W
as

at
ch

F/
65

48
'-5

2'
,6

50
7'

-1
2'

,6
49

1'
94

',

64
65

'-6
8'

Fr
ac

w
/6

5,
00

0#
20

/4
0

sd

Pe
rf

62
90

'-6
33

0'
.6

36
5'

-6
38

0'
Sp

ot
ac

id
ac

ro
ss

pe
rf

s

69
20

'-6
38

0'
.

B
re

ak
do

w
n

pe
rf

s
62

90
'-6

38
0'

Sp
ot

12
B

b1
s

15
%

H
C

LA
cr

os
s

In
te

rv
al

s
@

60
46

'-5
50

0'

Pe
rf

W
as

at
ch

60
46

'-6
05

0'
,6

02
0'

-6
02

8'
,5

97
0'

-7
4'

59
50

'-5
8'

.
Fr

ac
W

as
at

ch
pe

rf
s

59
50

'-6
05

0'
w

/6
2,

50
0#

20
/4

0
sd

.

Pe
rf

W
as

at
ch

58
66

'-5
87

3'
.

Fr
ac

w
/3

9,
70

0#
20

/4
0

sd

Pe
rf

W
as

at
ch

56
54

'-5
66

0'
Fr

ac
w

/4
7,

70
0#

20
/4

0
sd

U
.S

.
G

O
V

ER
N

M
EN

T
PR

IN
TI

N
G

O
FF

IC
E:



O O
STATEOF UTAH FORMS

DEPARTMENT OF NATURAL RESOURCES
OlVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATIONANOSERIALNU

__ . . - 6 l NDIAN ALLOTEEEOR TRIBE NAME
SUNDRY NOTICES AND REPORTS ON VVELLS

WITor CA AGREEMENT NAME:
Do nol use this fo<rn for proposals to drill new wells, significantly deepen exisling wells below cu<rent boliom-hole depth, reenter plugged wells, or lo

drill horizontal laterals. Use APPLICATION FOR PERMIT TO DR1LLform for such proposals.

L TYPE OF WELL
OIL WELL O GAS WELL OTHER

8. WELLNAMEand NUMBER:

Exhibir "A"
2. NAME OF OPERATOR: 9. API NUMBER:

El Paso Production Oil & Gas Company
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

A South 1700 East cnx Vernal STATEUtahzie84078 435-789-4433
4. LOCATION OF WELL

FOOTAGES AT SURFACE: COUNTY:

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERlDIAN: STATE:

UTAH

n. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATIONO NOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work will start: CASING REPAIR NEW CONSTRUCTION TEMPORARlLY ABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPA1R

CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Oate of work completion:

O COMMINGLE PRODUCING FORMATIONS RECLAMATION OF WELL.SITE OTHER: Name Change
CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, deptlis, volumes, etc.

As a result of the merger between The Coastal Corporation and a wholly owned

subsidary of El Paso Energy Corporation, the name of Coastal. Oil & Gas Corporation

has been changed to El Paso Production Oil & Gas Company effective March 9, 2001..

See Exhibit "A"

Bond # 400JUO708
Coastal Oil & Gas Corporation

ffAME(PLEEASEPRINT Ohn T r TITLEE Ÿice PreSident

El Paso duction Oil & Gas Coñþäny
NAME(PLEASEPRIf ) John T er TITLE

Vice President

SIGNATURE DATE
'

This space for ate use only RECEIVED
JUN 19 200\

(5/2000) (See Instructions on Reverse side)

O IL,
GD
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State of Delaware

Office of the Secretary of State
PAGE 1

I, HARRIET SMITH WINDSOR, SECRETARY OF STATE OF THE STATE OF

DELAWARE, DO HEREBY CERTIFY THE ATTACHED IS A TRUE AND CORRECT

COPY OF TKE CERTIFICATE OF AMENDMENT OF "COASTAL OIL & GAS

CORPORATION", CHANGING ITS NAME FROM "COASTAL OIL & GAS

CORPORATION" TO "EL PABO PRODUCTION OIL & GAS COMPANY", FILED IN

THIS OFFICE ON THE NINTH DAY OF MARCH, A.D. 2001, AT 11 O'CLOCK

A.M.

RECEivED

OfVISiON OF
DíL GAS AND MN C

Harriet Smith Windsor, Secretary of State

0610204 8100 AUTRENTICATION: 1061007

010162788 DATE:



· O O
03/09/01 10 14 FAX 713 420 4099 CORP. LAW DEPT. 003/003

CERTIFICATE OF AMENDMENT

OF

CERTIFICATE OF INCORPORATION

COASTAL OIL & GAS CORPORATION (the "Company"), a corporationorganized and existing under and by virtue of the General Corporation Law of the State ofDelaware,13OES HEREBY CERTTFY:

FIRST: That the Board of Directons of the Company, by the unanimouswritten consent of its members, filed with the minutes of the Board, adopted a resolutionproposing and declaring advisable the following amendment to the Certiñoate ofIncorporation of the Company:

RESOLVED that it is deemed advisable that the Certificate ofIncorporation of this Company be amended, and that said Certificate ofIncorporation be so amended, by changing the Article thereof numbered"FIRST." so that,as amended, said Article shall be and read as follows;

"FIRST. The name of the corporation is El Paso Production Oil & Gas
Company."

SECOND: That in lieu of a meeting and vote of stockholders, thestockholders entitled to vote have given unanimous written consent to said amendment inaccordance with the provisions of Section 228 of the General Co2poration Law of theState of Delaware.

THIRD: That the aforesaid amendment was duly adopted in accordance withthe applicable provisions of Sections 242 and 228 of the General Corporation Law of theState of Delaware.

IN WITNESS WHEREOF, said COASTAL OIL & GAS CORPORATIONhas caused this certificate to be signed on its behalf by a Vice President and attested by anAssistant Secretary, this 9th day of March 200L

COASTALOIL & GAS CORPORATION

David L. Siddall
Vice President

Attest:

STATE OF DELAWARE
SECRETARY OF STATE

E. R ' ' s - .-
DIVISION OF CORPORATIONSar t oark, Assistant Secret" NE Liv E FILED 11:00 AM 03/09/2001

010118394 ·- 0610204

luN ! 9 2001
DIVISION OF

DIL. GAS AND



O O
United States Department of the Interior

CH 3

BUREAU OF LAND MANAGEMEW RECEIVED
P.O. Box 45155

Salt Lake City, UT 84145-0155 JUL12 2001
DIVISIONOF

In Reply Refer To: OIL, GAS AND MINING
3106
UTSL-065841
(UT-924) '

JUL 1 0 2000

NOTICE

El Paso Production Oil & Gas Company : Oil and Gas
Nine Greenway Plaza
Houston TX 77046-0095

Name Change Recognized

Acceptable evidence has been received in this office concerning the name change of Coastal Oil &
Gas Corporation into El Paso Production Oil & Gas Company with El Paso Production Oil & Gas
Company being the surviving entity.

For our purposes, the name change is recognized effective March 9, 2001.

The oil and gas lease files identified on the enclosed exhibit have been noted as to the name change.
The exhibit was compiled from a list of leases obtained from our computer program. We have not
abstracted the lease files to determine if the entities affected by this name change hold an interest in
the leases identified nor have we attempted to identify leases where the entitities are the operator on
the ground maintaining no vested recorded title or operating rights interests. We will be notifying
the Minerals Management Service and all applicable Bureau of Land Management offices of the
change by a copy of this notice. If additional documentation for changes of operator are required by
our Field Offices, you will be contacted by them.

If you identify additional leases in which the entities maintain an interest, please contact this ofÏice
and we will appropriately document those files with a copy of this



O O

Due to the name change, the name of the principal/obligor on the bond is required to be changed
from Coastal Oil & Gas Corporation to El Paso Production Oil & Gas Companv. You may
accomplish this either by consent of surety rider on the original bond or a rider to the original bond.
The bonds are held in Wyoming and Colorado.

Opoloma L. Abeyta
Acting Chief, Branch of
Minerals Adjudication

Enclosure
1. Exhibit of Leases (1 pp)

cc: Moab Field Office
Vernal Field Office
MMS, Reference Data Branch, MS3130, PO Box 5860, Denver CO 80217

gifffgf¶talfgúGlúl,tAttn: Jim Thompson (Ste. 1210), Box 145801, SLC UT 84114
Teresa Thompson (UT-922)
Joe Incardine



i States Department of the Inr
BUREAU OF INDIAN AFFAIRS

Uintah and Ouray Agency
P. O. Box 130

988 South 7500 East
Fort Duchesne, Utah 84026-0130

Phone: (435) 722-4300 Fax: (435) 722-2323

IN REPLY REFER TO:
Minerals and Mining
Phone: (435) 722-4310

August 16, 2001

Fax: (435) 722-2809

El Paso Production Company
Attn: Elizabeth R. Williams
Nine Greenway Plaza
Houston, TX 77046-0995

Dear Mrs. Williams:

We are in receipt of the corporate documentation for the name change from Coastal Oil & Gas

Corporation to El Paso Production Oil and Gas Company.

All documents appear to be in order, and the approval is hereby authorized to change all records,

including change of operator of certain oil and gas wells, Rights-of-Way, Communitization
Agreements, Oil and Gas Leases, Exploration and Development Agreements, etc. from Coastal

Oil & Gas Corporation to "El Paso Production Oil and Gas Company".

Approval of this name change is August 16, 2001, but effective on March 9, 2001. If you have

any questions, please do not hesitate to contact this office.

Respectfully,

Acting Superintendent

RECEIVED
AU622 2001
DIVISIONOF

OIL, GAS AND



Division of Oil, Gas and Mining
ROUTING

OPERATOR CHANGE WORKSHEET 1. GLH 4-KAS
2. CDW / 5-LP
3. JLT 6-FILE

Enter date after each listed item is completed

Change of Operator (Well Sold) Designation of Agent

Operator Name Change (Only) X Merger

The operator of the well(s) listed below has changed, effective: 3-09-2001

FROM: (oldOperator): TO: ( New Operator):
COASTAL OIL & GAS CORPORATION EL PASO PRODUCTION OIL & GAS COMPANY
Address: 9 GREENWAY PLAZA STE 2721 Address: 9 GREENWAY PLAZA STE 2721 RM 2975B

HOUSTON, TX 77046-0995 HOUSTON, TX 77046-0995
Phone: 1-(713)-418-4635 Phone: 1-(832)-676-4721
Account NO230 Account N1845

CA No. Unit:
WELL(S)

API ENTITY SEC TWN LEASE WELL WELL
NAME NO NO RNG TYPE TYPE STATUS
K SNOW KNIGHT 4 23 (9C-191) 43-047-30749 130 04-09S-20E INDIAN GW P
TRIBAL 4-122 (9C-191) 43-047-33717 99999 04-09S-20E INDIAN GW APD
TRIBAL 1 WELL 54 (UTU 76246) 43-047-32467 11850 01-09S-21E INDIAN GW P
MCCOOK 1-66 (UTU 76246) 43-047-33336 12561 01-09S-21E INDIAN GW P
TRIBAL 1-125 (UTU 76246) 43-047-33414 12805 01-09S-21E INDIAN GW P
TRIBAL 1-126 43-047-33415 12804 01-09S-21E INDIAN GW P
MCCOOK 1-142 (UTU 76246) 43-047-33455 12790 01-09S-21E INDIAN GW P
TRIBAL 1-163 (UTU 76246) 43-047-33747 13148 01-09S-21E INDIAN GW P
ANKERPONT ETAL 2 6 (9C-187) 43-047-30572 75 02-09S-21E INDIAN GW P
TRIBAL 2 WELL 50 (9C-187) 43-047-32698 11868 02-09S-21E INDIAN GW P
TRIBAL 2-102 (9C-187) 43-047-33379 13023 02-09S-21E INDIAN GW DRL
PAWWINNEE ETAL 3 10 (9C-186) 43-047-30662 85 03-09S-21E INDIAN GW P
SHOYO 37A 43-047-32655 11737 03-09S-21E INDIAN GW S
SHOYO 3-59 (9C-186) 43-047-33277 12553 03-09S-21E INDIAN GW P
OURAY 3-74 (9C-186) 43-047-33278 99999 03-09S-21E INDIAN GW APD
OURAY 3-75 (9C-186) 43-047-33279 99999 03-09S-21E INDIAN GW APD
SHOYO 3-162 (9C-186) 43-047-33868 13242 03-09S-21E INDIAN GW DRL
SERAWOP 4-13 (84C-725) 43-047-30663 191 04-09S-21E INDIAN GW P
BLUE FEATHER 4-30 (84C-721) 43-047-31000 190 04-09S-21E INDIAN GW P
SERAWOP 4-103 (84C-725) 43-047-33376 99999 04-09S-21E INDIAN GW APD
OPERATOR CHANGES DOCUMENTATION

1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 06/19/2001

2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 06/19/2001
3. The new company has been checked through the Department of Commerce, Division of Corporations Database on: 06/21/2001

4. Is the new operator registered in the State of Utah: YES Business Number:



5. If NO, the operator was contacted contacted on: N/A

6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the (merger, name change,
or operator change for all wells listed on Federal or Indian leases on: 08/16/2001

7. Federal and Indian Units: The BLM or BIA has approved the successor of unit operator
for wells listed on: 07/10/2001

8. Federal and Indian Communization Agreements ("CA"): The BLM or the BIA has approved the operator
change for all wells listed involved in a CA on: 08/16/2001

9. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to Inject,

for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: N/A

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 09/04/2001

2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 09/04/2001

3. Bond information entered in RBDMS on: N/A

4. Fee wells attached to bond in RBDMS on: N/A

STATE BOND VERIFICATION:
1. State well(s) covered by Bond No.: N/A

FEDERAL BOND VERIFICATION:
1. Federal well(s) covered by Bond No.: N/A

INDIAN BOND VERIFICATION:
1. Indian well(s) covered by Bond No.: 103601473

FEE WELLS - BOND VERIFICATION/LEASE INTEREST OWNER NOTIFICATION:
1. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond No: N/A

2. The FORMER operator has requested a release of liability from their bond on: N/A
The Division sent response by letter on: N/A

3. (R649-2-10) The FORMER operator of the Fee wells has been contacted and informed by a letter from the Division
of their responsibility to notify all interest owners of this change on:

FILMING:
1. All attachments to this form have been MICROFILMED on:

FILING:
1. ORIGINALS/COPIES of all attachments pertaining to each individual well have been filled in each well file on:

COMMENTS: Master list of all wells involved in operator change from Coastal Oil & Gas Corporation to El Paso
Production Oil and Gas Company shall be retained in the "Operator Change



NO.173 K 2m17.20033.3474 ESIPORT

WESTPOF.T OIL AND GAS COMPANY, L-P.

410 SeventeenthSheet42300 Denvercolondo50302-44¾
Telephone:soa sn s4ora aossn seos

Febmary 1,2002

Depamnemofthe Intmior
BumanofLandManagemmt
2850 Yenngseigsimet
LakeWood, CO80215-1093
Atte¤tion: Ms.MarthaMaxwell

RE: BLMBond00.1203
BLM NationwideBond158626364
Sumty - CominontalcasusityCompany
BelcoEnergyCorporationmerger into Westpart Oil and GasCompany,Inc.
Conversionof WestportOiland GasCompany.Inc., intoWestpon 011andGas Company,L.E
AssumptionRider- Wmtport oiland GasCompany,L.P.

DearMs. Maxweg:

Pursuantto ourrecentconversadeus,please findthefollowinglist of enclosures forthe BLM's
considerationand approval:

Twoo Assumpticaniders, four executedoriginals.
CopiesofBeleoEnergyCorporationmergerimoWestportOiland GasCompany,Inc.
Copies of WestportOilandOss Company,lac., conversion into Westpon Oil and Gas
Company,L.P.
Listof allFederal/BIA/StateLeases- Beloo/Westpo2t'sleases -in all states.

Pleaseinformasofanyadditionalinformationneededto completethe change to WestportOil
andGas Company,LP., ssopernorofrecord,

I thank you for yourassistanceand cooperation in thismatter. Pl¢tse do not hesitatecostoting
the undersigned,shoulda questionarise.

Sincerely,
Westpost OilandGasCompany,LP.

Debby J. HIaek
EngineerTechnician



Unit States Department of the grior RECEIVED
BUREAU OF LAND MANAGEMENT 92 2 2 2ÛÛ2

os a Utah State Office
P.O. Box 45155 DIVISION OF

Salt Lake City, UT 84145-0155 OIL GAS AND MINING

In Reply Refer To:
3106
UTU-25566 et al
(UT-924)

FEB 2 1 2002

NOTICE

Westport Oil and Gas Company L.P. : Oil and Gas
410 Seventeenth Street, #2300
Denver Colorado 80215-7093

Name Change Recognized

Acceptable evidence has been received in this office concerning the name change of Westport Oil
and Gas Company, Inc. into Westport Oil and Gas Company, L.P. with Westport Oil and Gas
Company, L.P. being the surviving entity.

For our purposes, the name change is recognized effective December 31, 2001.

The oil and gas lease files identified have been noted as to the name change. The exhibit was
compiled from a list of leases obtained from our computer program. We have not abstracted the
lease files to determine if the entities affected by this name change hold an interest in the leases
identified nor have we attempted to identify leases where the entities are the operator on the ground
maintaining no vested recorded title or operating rights interests. We will be notifying the Minerals
Management Service and all applicable Bureau of Land Management offices of the change by a copy
ofthis notice. If additional documentation for changes of operator are required by our Field Offices,
you will be contacted by them.

If you identify additional leases in which the entities maintain an interest, please contact this office
and we will appropriately document those files with a copy of this



O O
Due to the name change, the name of the principal/obligor on the bond is required to be changed
from Westport Oil and Gas Company, Inc. to Westport Oil and Gas Company, L.P.. You may
accomplish this either by consent of surety rider on the original bond or a rider to the original bond.
The bonds are held in Colorado.

UTU-03405
UTU-20895
UTU-25566
UTU-43156
UTU-49518
UTU-49519
UTU-49522
UTU-49523

obert Lo ae
Chi f, Bra c of
Minerals dication

cc: Moab Field Office
Vernal Field Office
MMS, Reference Data Branch, MS3130, PO Box 5860, Denver CO 80217
State of Utah, DOGM, Attn: Jim Thompson (Ste. 1210), Box 145801, SLC UT 84114
Teresa Thompson (UT-922)
Joe Incardine
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UNITED STATES GOVERNMENT

memorandum
Branctt of Reat Estate Services

Uintah & Ounty Agency

Date: 5 December, 2002

Reply to
Anner: Supervisory Petroleum Engineer

Subject: Modification of Utah Division of Oil, Gas and Mining Regulations

To: Director, Utah Division ofOil, Gas and Mining Division: John Baza

We have been advised of changes occurring with the operation of your database for
Change of Operator.You will be modifying your records to reflect Change of Operator
once you have received all necessary documentation from the companies involved,and
perhaps in advance of our Notice of Concurrence/Approval of Change of Operator where
Indian leases are involved.

We have no objection.

With further comment to Rulemaking, I wish to comment concerning the provision of
Exhibits for upcoming Hearings. I would like to see the Uintah & Ouray Agency, BIA,
and the Ute Indian Tribe, Energy & Mineral Resources Department added to the list of
those parties that receive advance Exhibits so as to allow us to have research time prior to
Hearing dates. We will be able to provide a more informed recommendation to the Oil,
Gas and Mining Board. It would be best if we would receive only those Exhibits that
concern Indian lands, specifically on or adjacent to Indian lands. This may be a difficult
situation to attain, as it is not always clear where 'on or adjacent' occurs.

I am aware that you have gone to extra effort to correct this matter already, and I fully
appreciate it. My request is intended only to allow the addition of Uintah & Ouray
Agency and Ute Indian Tribe to the official listing.

We appreciate you concern, and hope that these comments are timely enough for
consideration in the revision process.

CC: Mmerals & Mmmg Section of RES
Ute Energy & Mineral Resources Department: Executive Director
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United States Department of the Interior

•
.

• BUREAU OF INDIAN AFFAIRS
Washington, D.C.20240

-Y FEB1 0 2003
Real Estate Services

CarrollA. Wilson
Principal Landman
WestportOil andGasCompany,L.P.
1368South 1200Bast
Vernal,Utah 84078

Dear Mr. Wilson:

This is in response to yourrequestfor approval of RLI Insurance Company'sNationwideOil and
Gas I.ease BondNo. RLBOOOS239executed effectiveDecember 17,2002, ($150,000coverage)with
WestportOil andGas Company,L P., as principal.

Thisbondis herebyapprovedas of thedate of this correspondence and willbe retained inthe Bureau
ofIndianAffairs' Divisionof RealEstate Services, 1849CStreet,NW,MS-4512-MIB,Washington,
D.C.20240. AllBureauoil and gas regional offices andthesuretyare beinginformedof thisaction.

In cases where youhave existing individual and/orcollectivebondson filewith one ormoreof our
mgionbl offices, you may now request those offices,directly, to terminatein lieu of coverageunder
this NationwideBond.

Enclosed is a copy of the approvedbondfor your files. If we maybe of furtherassistance in this
matter,please advise.

Director, Officeof Trust Responsibilities



ATE OF UTAH FORM 9
DEPARTMENTOFNATURALRESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASEOESIGNATIONANDSERIALNUMBER:

SUNDRY NOTICES AND REPORTS ON WELLS
6 IF1NDIAN.At.LOTTEEORTRIBENAME

7 UNIT o< CA AGREEMENT NAME

dall horizontaf laterats Use APPLICATION FOR PERMIT TO DRILL fo<m for such p<oposals.

1 TYPE UT WELL 8. WELL NAMEand NUMBER
OIL WELL O GAS WELL OTHER Exhibit "A"

2. NAMEOF OPERATOR: 9. API NUMBER:

El Paso Production Oil & Gas Company
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD ANDPOOL, OR WILDCAT:

9 Greenway Plaza ... Houston .... TX
,

77064-0995 (832) 676-5933
4. LOCATION OF WELL

FOOTAGES AT SURFACE: COUNTY:

OTR/QTR, SECTION, TOWNSHIP. RANGE. MERIDIAN: STATE:
UTAH

11. CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATECURRENT FORMATIONO NOTICE OF INTENT
(Submit in Duplicate) ALTERCASING FRACTURETREAT SIDETRACK TO REPAIR WELL

Approximate date wo<k will start CASINGREPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

CHANGETO PREVIOUSPLANS OPERATORCHANGE TUBING REPAIR

O CHANGETU61NG PLUGANDABANDON VENTOR FLARE

O SUBSEQUENT REPORT CHANGEWELL NAME PLUGBACK WATERDISPOSAL .
(Submit Original Form Only)

O CHANGE WELL STATUS PRODUCTION (STARTIRESUME) WATERSHUT-OFF
Date of work completion:

COMMINGLEPRODUCINGFORMATIONS RECLAMATION OF WELL SITE OTHER:

CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths. volumes, etc.

Operator change to Westport Oil and Gas Company, L.P., 1670 Broadwáy, Suite 2800, Denver, CO. 80202-4800,
effective December 17, 2002.

BOND #

State Surety Bond No. RLBOOO5236
Fee Bond No. RLBOOOS238 RECEiVED

EL PASOPRÕDUCTION OIL& GAS COMPANY

By:
_

DIV

OEB2 8 2003

Jon RN sen, Attorney-in-Fact

WESTPORT OILAND GAS COMPANY, L.P.

NAME (PLEASE PRINT) David R. Dix TITLE Agent and Attorney-in-Fact

SIGNATURE DATE

(This space for State use only)

(Stron (See Instruchona on Reverse



aan o UNITEDSTATES
D TMENTOP THBINTERIOR wmmevemterm,2a)oBUREAUOFLANDMANAGEMENT 5. LosseSerialNo.

SUNDRYNOTICESAND REPORTE ONWELLS SEE ATTACHEDEXHIBfTWDo not use thIs forat for proposals to drill or twenter an 6. If indian,Atlettee or TribeNameabandoned we/I. Use Fonn 3160-3 (APD) for such proposats.
..--

------

7. If Unitor CA/Agreement,Nameand/orNo.SUBMITINTRIPUCATE-Otherinstrucilans on inverse side
L Type of Well

O on wen 2 on wen Og 8. WeHNamead No.2. Nameof operator
SEE ATTACHEDEXHIBIT"A"WESTPORT OIL&GAS COMPANY,L.P. ^Yi 11N°3a. Addreu

3b. PhoneNo.(includearea code) SEE ATTACHEDEXHIBIT"A"P.O. BOX1148 VERNAL.,UT84078 (436) 781-7023 lo. Fieldand Pool,or tixploratoryArea4. LocationofWell(Footage.$e¢..7, R..M, or SurveyDes¢rtpriord

11. Countyor Parish,StateSEE ATTACHEDEXHIBIT"A"
UINTAHCOUNTY,UT

12. CHECKAPPROPRIATEBOX(ES)TO INDICATENATUREOPNOTICE,R IPORT,OROT)(ERDATATYPE OPSUBMISSION TYPEOPACTION
O Neuce orl=mm O Acidim Deepen Q Produedon(Stan/Pmnd Q WaterSMOŒAlterCuíng Frwure mm Q Recladon Q Wen InugyO Subs¢ eut Repon CasingRep NewConstruenon Recompkte OtherChangePlans PlugandAbandon Q TemporarnyAbandon SUCCESSOR OFO Finsubandonmem Nodoe O Comt to Wecdon Q PlugBack Q WaterDispond OPERATOR13. Describe Proposedor Completedúperatka(clearlystátcaffpertinest details,includiosesumated startingdateof my progsmedactk mdapproximateduradca thei

If the proposal is to deependireedonallyortecomplete hontatally, tivesubsurfacelocationsandmeasuredmd tne verticaldepttu of all pertinentmarkersand zc
Attach theBondundcrwhichtheworkwillbe p¢tformedor providethe Bond No.en fue withBLM/BIA Requtred subsequ:nr reportsshall be filed within 30 «
followingcompletionof the involvedopetations.If the operation resultain a nadtiplecompletten er recompletionina new interval,a Ponn 31604 thall be filed t
testing has been completed.Final AbandonnentNotices chall be filed only afbr all requirements, including reclamadon,hav¢becn compicted,and the operatordeterminedthat the site istmadyforfinalinspectior

WESTPORT OlL&GASCOMPANY,L.P.,18CONSIDEREDTOBETHEOPERATORONTHE ATTACHEDDESCRIBEDLANDSANDIS RESPONSIBLEUNDERTHETERMSANDCONDITIONSOF THELEASEFOR THE OPERATIONSCONDUCTEDONTHE LEASEDLANDSORPORTIONS THEREOF, BONDCOVERAGEFOR THISWELLISPROVIDEDBYFEDERAL NATIONWIDEBONDNO.168626364, EFFECTIVEFESRUARY1, 2002,ANDSIA NATIONWIDESONDNO. RLBOOOS239,EFFECTIVEFEBRUARY10, 2003.

RECElVED

MAR04 2003
I4. I hereby certify that the foregoingit nyeand 00treetName(Printed/1ppdÑ TiticCHERYLCAMERON OPERATIONS

nry J M roh4, 2003
THISSPACE FOR FEDERALORSTATE USEApproved t¯y

Title Date
Cordatom of approval, ifaxy, are attacted Approval of this retice does ad warant or Officecertdy ihat Ihr applicant holds icgal orcquitabletíneto thoc rictra in the subject tensewhich would otfrJe the applicatt to ¢on&ct operationstherson.
Yttle d lŠ.C. SÄo/nKil, makeit a crit fé Ayperson knowinglyand wlllfullyto make to my pment or agencyofthe United$tates yfal figitiousorfratidulerrtstaletnentsorrepresentationsas to mymaterwithinitsprlatiction.

(Instructions on



Sivision of Oil, Gas and Mining
ROUTING

OPERATOR CHANGE WORKSHEET 1. GLH ,

X Change of Operator (Well Sold) Designation of Agent/Operator

Operator Name Change Merger

The operator of the well(s) listed below has changed, effective: 12-17-02

FROM: (Old Operator): TO: ( New Operator):
EL PASO PRODUCTION OIL & GAS COMPANY WESTPORT OIL & GAS COMPANY LP
Address: 9 GREENWAY PLAZA Address: PO BOX 1148

HOUSTON, TX 77064-0995 VERNAL, UT 84078
Phone: 1-(832)-676-5933 Phone: 1-(435)-781-7023

Account No. N1845 Account No. N2115

CA No. Unit:
WELL(S)

SEC TWN API NO ENTITY LEASE WELL WELL
NAME RNG NO TYPE TYPE STATUS
IGNACIO 33-221 33-08S-20E 43-047-34475 13434 INDIAN GW P
TRIBAL 1-163 01-09S-21E 43-047-33747 13148 INDIAN GW P
MCCOOK 1-66 01-09S-21E 43-047-33336 12561 INDIAN GW P
OURAY 6-184 06-09S-21E 43-047-33979 13421 FEDERAL GW P

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed

1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 02/28/2003

2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 03/04/2003

3. The new company has been checked through the Department of Commerce, Division of Corporations Database on: 03/06/2003

4. Is the new operator registered in the State of Utah: YES Business Number:



O O
5. If NO, the operator was contacted contacted on:

6. (R649-9-2)Waste Management Plan has been received on: IN PLACE

7. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: BLM-12/31/2003 BIA-12/5/02

8. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: 02/27/2003

9. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: 01/09/2003

10. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to Inject,
for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: N/A

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 03/28/2003

2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 03/28/2003

3. Bond information entered in RBDMS on: N/A

4. Fee wells attached to bond in RBDMS on: N/A

STATE WELL(S) BOND VERIFICATION:
1. State well(s) covered by Bond Number: RLB 0005236

FEDERAL WELL(S) BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: 158626364

INDIAN WELL(S) BOND VERIFICATION:
1. Indian well(s) covered by Bond Number: RLB 0005239

FEE WELL(S) BOND VERIFICATION:
1. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number RLB 0005238

2. The FORMER operator has requested a release of liability from their bond on: N/A
The Division sent response by letter on: N/A

LEASE INTEREST OWNER NOTIFICATION:
3. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: N/A



Division of Oil, Gas and Mining ROUTING
OPERATOR CHANGE WORKSHEET 1. DJJ

X Change of Operator (Well Sold) Operator Name Change/Merger

The operator of the well(s) listed below has changed, effective: 1/6/2006
FROM: (Old Operator): TO: ( New Operator):
N211S-Westport Oil & Gas Co., LP N2995-Kerr-McGee Oil & Gas Onshore, LP

1368 South 1200 East 1368 South 1200 East
Vernal, UT 84078 Vernal, UT 84078

Phone: 1-(435) 781-7024 Phone: 1-(435) 781-7024

CA No. Unit:
WELL NAME SEC TWN RNG API NO NTITY LEASE WELL LL

O TYPE TYPE STATUS

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 5/10/2006
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 5/10/2006
3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 3/7/2006
4a. Is the new operator registered in the State of Utah: YES Business Number: 1355743-0181
4b. If NO, the operator was contacted contacted on:
5a. (R649-9-2)Waste Management Plan has been received on: IN PLACE
Sb. Inspections of LA PA state/fee well sites complete on: n/a
5c. Reports current for Production/Disposition & Sundries on: ok

6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: BLM 3/27/2006 BIA not yet

7. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: 3/27/2006

8. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: n/a

9. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to
Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on:

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 5/15/2006
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 5/15/2006
3. Bond information entered in RBDMS on: 5/15/2006
4. Fee/State wells attached to bond in RBDMS on: 5/16/2006
5. Injection Projects to new operator in RBDMS on:
6. Receipt of Acceptance of Drilling Procedures for APD/New on: n/a Name Change Only
BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: COl203
2. Indian well(s) covered by Bond Number: RLB0005239
3. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number RLB0005236
a. The FORMER operator has requested a release of liability from their bond on: n/a rider added KMG

The Division sent response by letter on:
LEASE INTEREST OWNER NOTIFICATION:
4. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: 5/16/2006
COMMENTS:

KMG (Westport) FORM A.xis



Form 3 160-5 UNITED STATES FORM APPROVED
(August 1999) OMB No, 1004-0135

DEPARTMENT OF THE INTERIOR Expires Jnovember30,2000
BUREAU OF LAND MANAGEMENT 5. Lease Serial No.

SUNDRYNOTICESANDREPORTS ONWELLS MULTIPLELEASES
Do not use this form for proposals to drlII or reenter an 6. If Indian, Allottee or Tribe Name
abandoned well. Use Form 3160-3 (APD) for such proposals.

7. If Unit or CA/Agreement, Name and/orNo.
SUBMITIN TRIPLICATE- Other Instructions on leverse sIde

I. Type of Well

O on weii O Gas Well O Other 8. Well Name and No.
2. NameofOperator MUTIPLEWELLS
KERR-McGEEO/L & GAS ONSHORELP 9. API Well No.
3a. Address 3b. Phone No. (include area code)

1368 SOUTH 1200 EAST VERNAL,UT 84078 (435) 781-7024 10. Field and Pool, or Exploratory Area
4. Location of Well (Footage. Sec.. T.,R., M , or SurveyDescription)

11, County or Parish, State
SEE ATTACHED

UINTAH COUNTY,UTAH

12. CHECK APPROPRIATE BOX(ES) TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O Notice of Intent Q Acidize O Deepen Q Production (Start/Resume) O Water Shut-Off

O ^iter casing O Fracture Treat O Re=I===tion O wen intensity
Subsequent Report Q Casing Repair Q New Construction Q Recomplete Other CHANGEOF

O Change Plans O Plug and Abandon Ternporarily Abandon OPERATOR
O Final Abandonment Notice O Convert to Injection Q Plug Back O Water Disposal

13. DescribeProposedor CompletedOperations(clearlystate all pertinentdetails,includingestimatedstartingdate of anyproposedwork andapproximatedurationtiereof -

If the proposal is to deepen directionallyor recomplete horizontally,give subsurface locationsand measured md tme vertical depths of all pertinentmarkers and zones.
Attach the Bond underwhich the work will be performedor providethe BondNo en Blewith BLM/BIA Requiredsubsequentreportsshall be filed within 30 days
followingcompletionof the involvedoperations. If the operation lesults in a multiple completionor recompletionin a new interval,a Form3160-4shall be filedonce
testing has been completed. Final AbandonmentNotiœs shall be filed only after all requirements,includingreclamation,have been completed,and the operatorhas
determinedthat the site is readyfor finalinspection.

PLEASE BE ADVISED THAT KERR-McGEE OIL&GASONSHORE LP, IS CONSIDERED TO BE THE RECElVED
OPERATOR OF THE ATTACHEDWELL LOCATIONS. EFFECTIVE JANUARY 6, 2006.
KERR-McGEEOIL & GAS ONSHORE LP, IS RESPONSIBLE UNDER TERMS ANDCONDITIONS MAÏl Û2ÛÛ$
OF THE LEASE(S) FOR THE OPERATIONS CONDUCTED UPON LEASELANDS. BOND COVERAGE
IS PROVIDED BY STATE OF UTAH NATIONWIDEBONDNO. RLBOOO5237. Elk OFOIL,GAS&MINING

ßCm Bod - dwaos APPROVED £fggg6¯

Na Printed/1pped) Title EarleneRussell,EngineeringTechnlolan
Y AY DRILLINGMANAGER

i ture | Date
May 9, 2006

f THISSPACE FOR FEDERALOR STATE USE
Approved by Title Date

Corditionsof appmval, ifany, are attachect Approval of thisnotice does not warrant or Office
certify thatthe applicant holds legal or equitable titleto those rights in the subject lease
which would entitle theapplicant to conduct operations thereon.

Title 18U.S.C.Section 1001, make it a crime forany personknowinglyand willfullyto make to any departmentor agencyof theUnitedStatesany
false,fictitiousor fraudulentstatementsor representationsas to anymatterwithin itsjurisdiction,

(Instructions on



Form3160-5 UNITED STATES FORMAPPROVED
(August 1999) OMSNo 1004-0135

DEPARTMENT OF THE INTERIOR Expires Jnovember30,2000

BUREAU OF LAND MANAGEMENT 5. Lease Serial No.

SUNDRYNOTICESANDREPORTS ON WELLS MULTIPLELEASES
Do not use thIsform for proposals to drill or reenter an 6. IfIndian,AllotteeorTribeName
abandoned well. Use Form 3160-3 (APD)for such proposals.

7. If Unit or CA/Agreement, Name and/or No
SUBMITIN TRIPLICATE- Other instructions on reverse side

1. Type of Well

O oli well U Gas Well O Other 8. Wel1Name and No.
2. NameofOperator MUTIPLEWELLS
WESTPORT OIL & GAS COMPANY L.P. 9. API Well No.
3a. Address 3b. Phone No. (include area code)

1368 SOUTH 1200 EAST VERNAL,UT 84078 (435) 781-7024 10. Field and Pool, or Exploratory Area

4. Location of Well (Footage. Sec , T.,R., M, or Survey Description)

11. County or Parish, State

SEE ATTACHED
UINTAHCOUNTY, UTAH

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, R IPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O Notice of Intent Q Acidize O Deepen Q Production (Start/Resume) O Water Shut-Off

O ^uer c=sins O vs.ctureTreat O acciamation O wenintegrity
Subsequent Report O casingRepair O New Construction Q Recomplete Other CHANGEOF

O Change Plans O Plug and Abandon Q Ternporarily Abandon OPERATOR
O Final Abandonment Notice O Converno Injection Q Plug Back Q Water Disposal

13. DescribeProposedor CompletedOperations(cleady state all pertinentdetails,includingestimatedstartingdate of anyproposedworkandapproximatedurationthereof
If the proposalis to deependirectionallyor recompletehorizontally,givesubsurfacelocations and measuredandtme verticaldepthsof all pertinentmarkersand zones.
Attadt the Bond under which the work will be performedor providethe BondNo on file with BLM/BIA Requiredsubsequentreportsshallbe filed within30 days
followingcompletionof the involvedoperations. If the operation results in a multiplecompletionor recompinion in a new interval,a Form31604 shallbe filedonce
testing has been completed. Final AbandonmentNotices shall be filed only after all ruiuirements, includingæclamation, have been complded, and the operatorhas
determinedthat the site isready for finalinspection.

EFFECTIVE JANUARY 6, 2006, WESTPORT OIL & GAS COMPANY L.P., HAS REUNQUISHED
THE OPERATORSHIP OF THE ATTACHED WELL LOCATIONS TO KERR-McGEE OIL &GAS
ONSHORELP

APPROVEDJ Á,.#ÂL RECEIVED
MAY102006Division ofOil,OmW N½

BarleneRussell,Engineering1bohniolas
pH rF 9||,,GM? MINING14. I hereby certify that the foregoing is true and corvect

Name (Printed/Typed) Title
BRAD LANEY ENGINEERING SPECIALIST
Signature Date

May 9, 2006
THISSPACE FOR FEDERAL OR STATEUSE

Ap ed by Title Date

Conditions of appio , ifa
,
are Approval of thisnotice doesnot warrant or Office

certify thattheapplicant holdsleg equitable titleto thosetights in thesubject lease
which would entitle theapplicant to conduct operationsthereon.
Title 18U.S.C.Section 1001,make ita crime forany personknowinglyand willfully tomaketo any departmentor agencyof the UnitedStatesany
false,fictitiousor fraudulentstatementsor representationsas to anymatterwithinitsjurisdiction.

(Instructions on
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